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Seoul Daily on Anti-U.S.. Pro-North Student 
Forces 


SA250821 Seoul KYONGHYANG SINMUN in Korean 
2) Mar 88 p 2 


(Editorial: “Anti-U_S.-Onented Pro-North Line™] 


[Text] It has been finally disclosed who has, on many 
college campuses, recently disseminated subversive leaf- 
lets urging formation of radical revolutionary organiza- 
tions by citing what 1s said by the “Voice of National 
Salvation,” a North Korean puppet broadcasting system. 


According to what the National Security Planning 
Agency announced on 21 March, the publication and 
dissemination of leaflets conveying the North Korean 
puppets’ allegations about ihe bombing of the Korean 
airliner, the occupation of the U.S. Cultural Center, and 
the installation of a homemade bomb at the Kwangju 
U.S. Cultural Center were all masterminded by the 
Anti-American Youth Association, an underground pro- 
North organization 


The National Security Pianning Agency announced that 
this organization, formed last January with the partici- 
pation of 72 students from 26 universities across the 
country, has committed a senes of incidents. while 
strengthening the foundation of their struggle by publrsh- 
ing 5! different leaflets, such as “Kim Il-song’s New 
Year Address” and “Ideology of National Liberation 
and Popular Revolution.” 


What 1s particularly noteworthy is that these students 
have sought systematic terrorism of violence by organiz- 
ing a larson department and an armed forces depart- 
ment, imitating the North Korean puppets’ anti-South 
operation system. Stone-throwing and Molotov cocktail- 
throwing. which has now become something routine, and 
the pro-North revolutionary line are starting to be 
reyected on and off the campuses. However, such things 
are still being obstinately clung to. We believe there 
should be some reason. 


We assume that these forces have now become somewhat 
fretful amid the trend of wide-ranging liberalization and 
democratization, including in the field of journalism. 


An oppressive and suppressive atmosphere is necessary 
to arouse the people's anti-government sentiment. How- 
ever, after the presidential election was held last year. 
society has opened, and a stratum of stability is being 
formed. As a result, ut has become difficult for these 
forces to close its ranks. Accordingly. it is highly proba- 
ble that these forces have reached the conclusion that 
they need to commit reckless provocations to induce 
public power to follow a collision course 


The second reason should be, as has been disclosed by 
what the students have been studying, that they have 
come to realize that workers and farmers, though they 
favor social reform, are still too conservative to be a 
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force toward overthrowing the system. Therefore. 
becomes necessary to create a target of enmity to make 
them a revolutionary force. These forces musi have 
thought that U.S. pressure over South Korea has devel- 
oped due to trade friction, which has helped form an 
anti-American consensus to some degree. Thus, 11 1s 
likely that they have come to the miscalculation that they 
can possibly overthrow the system if they ignite this train 
of powder 


The third reason 1s the special strategy and tactics to 
explon the political season, the election season. 


it ts possible that they have come to judge that, even if 
they advocate a pro-North line, they will be supported by 
anti-government political forces, which are trapped by 
the cause of student movement, and intellectual circles 
will react negatively to intervention by public power 


However, as was the case with those who belong to an 
autocratic political group, those who are in an 1solatcd 
environment of an underground agitating point are 
unaware of moves outside where enormous changes arc 
taking place. The spring has come in the minds of the 
masses, and the trend of history has come to agree with 
the nature of reason. This being the situation, 1s 
necessary for these forces to once again ponder what 
direction the reactionary wind is really blowing. 


If democratization, which was urgently desired by blood- 
boiling youths, and their messages, which have been 
passed onto the older generations, are devalued because 
of these forces, it 1s a tragedy. 


DPRK Denounces No's Visit to ‘Team Spirit’ Site 
SKOSO1S0 Pyongyang Domestic Service in Korean 
0007 GMT 2 Apr 88 


[NODONG SINMUN 2 April commentary: “Provokers 
Will Not Escape From Punishment” 


[Text] The “Team Spirit” war exercise has become more 
reckless as time passes. On 31 March a large-scale 
emergency landing and take-off operation exercise was 
staged on the Scoul-Pusan Expressway in the central 
region with the mobiiization of F-15 and F-16 fighter- 
bombers and B-52 strategic bombers. Synchronized with 
this, a large-scale air strike operation exercise was staged 
in the central frontline sector with the participation of 
units from the army, the navy, the air force, and the 
marine corps. On the other hand, on 31 March a joint 
river-. rossing operation exercise, including a river-cross- 
ing operation exercise of tank units, was staged in the 
area near the South Han River in the central frontline 
sector. 


Because of these adventurous acts of playing with fire by 
the U.S. imperialists and the puppets, the situation on 
the Korean peninsula is momentarily developing t»ward 
a grave phase which can be seen on the eve of a war. 
Nevertheless, what arouses our attention is the fact that 
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military gangster and traitor No Tae-u, who has taken 
the seat of new regime, 1s further inspiring war fever. 
prowling about the sites of the powder-recking military 
exercise 


According to a report, on 31 March this rascal flew into 
the command post of the “Team Spirit” joint military 
exercise in the central frontline sector by helicopter and 
then prowled about the powder-recking river-crossing 
exercise site in the South Han River. 


It ss precisely a treacherous and intolerable act that at a 
tume when, after putting forward a proposal to convene a 
North-South joint conference in an effort to favorably 
turn the situation on the Korean peninsula for its peace 
and peaceful reunification, we have repeatedly urged to 
hold a preliminary meeting for the realization of the 
conference, traitor No Tae-u prowled the site of the war 
exercise which 1s being staged together with the US. 
imperialists while turning away from such efforts of ours. 


That day, clamoring about the nonexistent someone's 
provocations, traitor No Tae-u exchanged drinking cups 
with the rascals of the aggression forces who are trying to 
make our nation victims of a nuclear war. While depict- 
ing the Korean peninsula as the detonator to a powder 
magazine, traitor No Tac-u justified the “Team Spirit” 
jomnt military exercise which is being staged on this 
powder magazine, babbling that the exercise is a timely 
exercise and the like. Such absurd remarks by the traitor 
reveal his true colors as a military gangster. a bellicose 
maniac 


That day, conscious of the patriotic students who oppose 
the military traming at the frontline units, the rascal 
babbied about the so-called need to have students spon- 
tancously jorn the military training. This means that all 
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possible means and methods should be utilized in taming 
college students to become cannon fodders of the US 
imperialist aggression forces. What a cursed act this 1s’ 


Trantor No Tac-u's words and behavior that day are too 
identical to those of former dictator Chon Tu-hwan who 
inspired war fever. prowling about the sites of the “Team 
Spirit” yornt military exercise in the past. The differenc- 
es, if any. are that the degree of his bellicosity 1s greater 
than that of his predecessor 


Just recently, traitor No Tae-u stressed intensification of 
security posture again, clamoring about someone's pro - 
ocations. Following this, he went so far as to have the 
puppet defense minister utter toward us such violent 
remarks as declaration of war, punishment. and retalia- 
ton. 


In light of the fact that the No Tae-u ring has repeatedly 
clamored about someone's provocations recently, it ts 
clear that the puppets are trying to light the fuse of a war 
al any cost by fabricating an unexpected incident, taking 
advantage of the present opportunity when vast armed 
forces of the U.S. umperialist aggression forces are con- 
centrating on South Korea. 


As long as the U.S. imperialist aggression forces are 
stationed in South Korea and as long as there are such 
military gangsters as No Tac-u in South Korea, the 
Korean people cannot live in peace nor can they escape 
the fight of the same nation against cach other 


Recently, such slogans as “We Oppose the “Team Spirit” 
War Exercise.” “Withdraw U.S. Forces.” “We Oppose 
Military Training for Yankee Mercenaries,” and “Down 
With the Military Dictatorship” are vigorously bursting 
forth among the South Korean youths and people. These 
cries are just 


If the No Tac-u ring should in the long run trigger a war 
of northward invasion, the South Korean people will not 
tolerate the rascals and will not escape a blow of annih- 
lation from our people and the People’s Army 
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Black African Countries May Boycott Seoul Olympiad 
SK311532 Pyongyang KCNA in Enelish 
1813 GMT 31 Mar 8&8 


[Text] Pyongyang March 31 (KCNA}—Amadou Lamine Ba, 
secretary general of the Supreme Council of Sports of Africa. 
said that black Afnmcan countries and their allics might 
boycott the “Seoul Olympiad™ in case Great Britain sends 
South African white athicte Zola Budd to it, according to the 
Cuban paper Granma of March 26 issuc 


The withdrawal of participation in the Olympic games 
may affect to a certain extent the competing ability of 
some African countries, but we must have pride and 
should not remain an onlooker at the completely dishon- 
est acts of others, he noted 


OLYMPICS 3 


Meanwhile, BBC on March 29 reported that the group 
opposing apartheid in South Africa threatened to boy- 
cou. the “Seoul Olympiad™ if a rugby match was 
arranged between the world selection team consisting of 
players from Britain, France. Australia, New Zealand 
and Argentina and the South African team 


The Supreme Council of Sports of Afnca declared u 
would boycott the “Seoul Olympiad™ in case South 
African white athicte Zola Budd 1s selected by the British 
team or a rugby game, not an event of the Olympx 
gemes, 1s held between the world selection team and the 
South African team in South Africa in the forthcoming 
August, said the radio 
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POLITICAL 


—— Inner Working of President's Office 


41070050 Seoul CHOSON ILBO in Korean 
3. 4.6 Mar 88 


{Three-part article by Reporter Ha Won: “Chongwadac: 
How the Sanctum of Power Works™] 


[3 Mar 88 p 3) 


[Text] Nobody would raise an objection to the statement 
that Chongwadae [the Blue House] is the supreme and 
ultimate summit of power in the conduct of state affairs 
in Our country. Yet, in the past, the Blue House has been 
a “sanctum” forbidden to the Korean press. In fact, 
shrouded in a veil are the way the formidable powers of 
the presidential office are exercised and the way the 
powers of the presidential secretaries and other institu- 
tions of power are interlocked. 


The following is a three-part article written about the 
Blue House, the supreme power center of the Republic of 
Korea, with main attention focused on the process of 
making personnel appointments, which symbolizes the 


exercise of the presidential power, and the policy-making 
process. (CHOSON ILBO editor's note) 


A week has passed since the era of President No Tac-u 
dawned. It 1s expected that the new president will use an 
entirely different style from that of his predecessors in 
exercising his power, probably because he advocat<s the 
“hquidation of authoritarianism™ and calls for “an age 
of the common man.” This is illustrated in the posture of 
the new president walking on the front lawn ot the Bluc 
House surrounded by people with latent Hansen's dis- 
case. 


Nevertheless, the presidential power remains the same 
although the reigns of government have changed hands 
from the Fifth Republic to the Sixth Republic. The 
constitution provides for the divison of power between 
the different branches, but there is no essential change in 
the presidential position as the final arbiter in personne! 
actions and policy decisions, the two areas in which the 
exercise of the presidential power is visible. 


Especially under the presidential form of government. all 
powers are centered on the president just as “all roads 
converge on Rome.” The process of making personne! 
appointments provides a typical example of the way the 
presidential power is exercised. In the past, before form- 
ing a new cabinet, the president solicited recommenda- 
tions from various circles, giving the impression of a. 
open government. In fact, many people participated 


the screening process. 
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Despite all this, 1 was inevitably the president himself, 
the person having the ultimate authority to make per- 
sonnel appointments, who had the final say in placing a 
particular person in a particular positron 


This proves the truth of the dictum “to rule ss to apport 
officials.” 


There were quite a few occasions in which the list of the 
new cabinet was changed just before the announcement 
was made. The president 1s the only person who has thes 
kind of exclusive mght. So Myong-won. the last educa- 
tion minister of the Fifth Republic, would have been a 
minister in a previous cabinet if such a last-minute 
change had not been made. At the tume of “18 February 
cabinet reshuffle.” the then President Chon Tu-hwan 
called in his spokesman, Hwang Son-pil, and handed 
him a memo listing the roster of the new cabinet. and 
instructed him to announce ut. The list orginally 
included So Myong-won's name, but the name was 
crossed out and Son Che-sok's name was superimposed 
over it. This indicates that immediately before the 
announcement, the president, for some reason, changed 
his mind. As a consequence, Mr So failed to secure the 
ministerial post he would otherwise have had 


A similar change occurred when former President Chon 
appointed a new construction minister in the December 
1987 cabinet reshuffle, the last reshuffle during his 
tenure. Fearing that the remarks made by Construction 
Minister Yi Kyu-hyo concerning an act of violence 
committed at a campaign speech meeting in Chonju 
might affect election returns, President Chon decided to 
replace him and instructed the office of his secretary to 
“recommend a suitable candidate for the replacement 
from among pu lic officials hailing from North Cholla 
Province.” According to thes instruction, the cards bear- 
ing the names of Choe Tong-sop. the then chairman of 
the Civil Petitions Examination Commitice (equivalent 
to the rank of vice minister), and a certain Yi (grade-1) 
were reportedly placed on the president's desk. Of the 
two candidates, President Chon had known of Yi as the 
able longest-serving grade-! official, because his name 
was mentioned cach time a new vice ministerial post was 
to be filled. But at the last moment, apparently, the 
higher grade the Commitice Chairman Choe held 
swayed the president in his favor. If at that moment, 
some other factor had served as the criterion of selection 
in the presidential choice, Mr Yi's name might have been 
announced 


When the first prime minister of he Sixth Republic was 
selected, the names of Messrs H and K appeared as the 
most influential candidates. But. because President No 
had first chosen Hong Song-chol, who hails from the 
north, as his secretary general. the names of H and K. 
both northerners, were dropped. As a resuli, the story 
goes, Yi Hyon-chac, who was originally listed as the 
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number one candidate for the post of minrster of eco- 
nomic planning. was appointed as prime minrsicr. These 
are examples of how the president's momentary decision 
plays a crucial part in personnel appointments. 


Reportedly. standing near one of the walls of the presi- 
dential office on the min floor of the Blue House. 1s a 
cabinet comtaming personnel files of over 1,000 senior 
officials. These files, prepared by the Ministry of Gov- 
ernment Administration, are said to contain the perrso- 
nal data on government officials with the ranks of grade 
| or above, and the executive officers of government- 
operated corporations. 


The president has the authority to make direct appoint- 
ments to the posts held by all these officials listed. 
Reportedly, cach file card includes the present post, 
permanent address, education, and experience of the 
official, as well as his photograph. 


Sources close to the president whispered that these files 
are referred to on many a casions when appointments 
are made. To prepare for possible appointments, onc 
former president went over the files thoroughly from 
tume to time, in some cases, to the extent of learning the 
contents by heart. These files must be very useful partic- 
ularly for a new president. 


True, the president's authority to make personnel 
appointments is his exclusive power. Bul this power is 
subject to institutional limitations and influenced by 
recommendations from his associates in the process of 
exercising this power. Take the appointment of a cabinet 
member for example. Under the current system, the 
prime minister has the right to recommend a person of 
his choice for a cabinet post, and from now on presiden- 
tial associates will be given more chances to recommend 
the right persons for the nght posts. 


Whoever exercises his influence, in small or large mea- 
sure, in the exercise of the president's power to make 
official appointments, may be considered an influcntial 
person or the president's close aide 


Al some times, the secretary general of the Office of the 
President, at other times, the relatives and in-laws of the 
president, exercised such influence. This kind of influ- 
ence stems from the president's personal relations, but as 
far as the system goes, the president's closest aides are his 
semor secretaries wh ) assist him might at his elbow. 


How do the secretaries in the Blue House influence the 
president in handling personne! affairs’? This influence 
stems, first of all, from the fact that they have more 
opportunities thaa anyone else to contact the president 


Needless to say, some executive officers of the govern- 
ment party, or the prime minister or other cabinet 
members, can play a role as the president's chief of staff. 


n” 
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In the past, depending on the role the Agency of Security 
Planning played in “maintaiming the power to rule.” is 
director used to be called a “man with real power.” 


However, the people who closely assist the president 24 
hours a day are his sec: -tarial staff. In reality, in the past 
the extent of power wicided by influential persons was 
determined by the frequency with which they contacted 
the president. In other words, the ranking among influ- 
ential persons 1s determined by “the closeness to the 
president,” not by their official ranks. In the days of the 
Fifth Republic, when a cabinet minister saw the presi- 
dent to make a business report, it was customary for the 
minister to bring up personnel matters toward the end of 
the meeting. When it was time to bring up these matters, 
the semior presidential secretary who had been sitting in 
on the mecting usually left so that the minister could 
have an opportunity to hold a private discussion with the 


president. 


During this discussion, the cabinet minister presented 
alternative names for filling vacancies in his ministry 
caused by term expiration or for other reasons. But 1 was 
not uncommon that these alternative names were 
reyected and a third person was appointed under presi- 
dental orders. 


Judging from President No's statement that the Sixth 
Republic will drastically expand the power of the minis- 
ters to fill positions under their respective jurisdiction, 
some observers see a likely change forthcoming im the 
pattern of making personnel appointments. 


However, it was customary in the days of the Fifth 
Republic for ministers to consult the semor presidential 
secretaries concerned by informing them in advance of a 
personnei action being considered. Smooth business 
cooperation is not the only reason for such advance 
consultation. The main reason 1s rather that senior 
secretaries are in a better position than anybody else to 
know the mind of the president and to perceive more 
clearly his stand on the appointments to be made. 


Rather. the dominant factor may be that the senior 
presidential secretaries come to know the abilities of 
many officials while making routine contacts with cabi- 
net ministers and have more opportunities than cabinet 
ministers to convey such assessments to the president. 
This #8 the reason why the senior presidential secretaries 
can be “influential persons.” 


A former senior presidential secretary disclosed that in 
the case of former President Chon, while receiving 
various reports from a senior secretary, often asked him 
questions, such as “What do you think of that man?” or 
“Who do you think is best fit for this post?” 


Occasionally, the president's choice in a personnel 
appointment could be influenced by people outside the 
Blue House, such as members of the ruling party or a 
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third person. In the days of the Fifth Republic. at umes 
when various major incidents occurred. strong pressures 
from the party served as a factor im causing a cabinet 
reshuffle 


A certain outside personage. during a icte-a-icte mecting 
with the president. whispered that since Mr H had 
become the minister of economic planning, regionalism 
has been rampant in making personne! appoints in hes 
ministry.” Thereupon the president immediatcls 
ordered an investigation, and the charge turned out to be 
truce. As a consequence, the minister was dismissed when 
the cabinet was later reshuffled. On another occasion, 
reports by a government investigative agency looking 
into a scandal involving high-ranking government offi- 
cials resulted in a personnel action 


It 1 a COMMON practice in OUF Country thal when a 
cabinet member, not to mention the prime muinisicr, 1s 
appointed. hes whole county celebrates the occasion and 
even appointment as a vice minister 1s a great honor for 
the clan he belongs to. However, as far as making official 
appointments 1s concerned, the holder of the power has. 
by the stroke of a pen. the leeway to choose between A 
and B in making appointments to any of the 114 minis- 
terial and vice ministerial posts 


Theis gives rise to speculation that many will seck power 
and the weight of the Blue House will not decrease 
significantly despite the new president's claim that this 
will be the age of the common man 


[4 Mar 88 p 3} 


[Text] The question of revising the election law 1s the 
first and foremost issue of the day pending in political 
circles. Both the ruling and opposition camps are divided 
by the two conflicting views—the one favoring small 
electoral constituencies and the other calling for a system 
providing for constituencies cach of which will clect one 
to three National Assembly members. In this connec- 
tion, DJP officials opposing the system of small constit- 
vencies aired their “united voice of opposition” on 2 
March. For this reason, the DJP executives again visited 
the Blue House on the afternoon of 3 March. following 
their first visit on 2 March. im order to hear what 
President No Tac-u had to say about this issue. The 
sudden visit to the Blue House by the leaders of the 
ruling party graphically demonstrates that the man who 
has an ultimate say in policy decisions +s the president 


The fact that the president sits at the summit of policy 
making 1s not something new Sut a reality thai has been 
substantiated by the successive presidents When the 
so-called “Yi-and-Chang case” occurred mm 1982, Kang 
Kyong-sik, the then deputy finance minister. and Kim 
Chae-+k, the then semor presidential secretary for cco- 
nomic affairs, acting under “stern presidential orders” to 
bring the social chaos under control and stamp out the 
corrupt practice of the underground cconomy. jointly 
prepared a plan banning the use of false names and 
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requiring the use of real names only. in all financial 
transactions. But this plan touched off a mayor contro- 
versy. The government iself was divided. with onc 
group insisting that the plan should be adopted from the 
pornt of view of social pustice, anc another group oppos- 
ing the plan on the ground that it lacked practicality and 
its adoption would only jcoparvdize the “stability of the 
government.” Opposing views were presented cvery- 
where. at a conference of semor presidential secretar- 
1cs-—which may be called a filtersng mechanism for 
policy decrssons—ar J a high-level DJP exccutives mect- 
ing. and at a cabinet session. The then Vice Prime 
Minister Kim Chon-song supported one of the two 
opposing views, thus becoming the talk of the town, and 
Ho Hwa-pyong. senor presidential secretary for political 
affairs, became angry al a joint mecting. and this report 
touched off speculation that someone might fall as a 
consequence 


Under these circumstances. the then President Chon 
Tu-hwan assembicd in one place the “two sides” to this 
imtergovernment controversy. Of course, cach side hotly 
argued that 1s opimion was right. Aficr carefully listening 
to the views of the two sides, the president wound up the 
conference by adopting the “modified” version of the 
system requiring the use of real names which 1s currently 
in force. A similar controversy ranged over the proposed 
school stability act, which was “the eye of the typhoon” 
on the 1986 political scene. Ho Mun-to, the senor 
presidential secretary for political affairs who was the 
originator of the proposed bill, Prime Munisicr No 
Sin-yong. DJP Chairman No Tac-u: and Chang Sc-tong. 
director of the Agency for National Securrty Planning: 
got intricaicly involved in the controversy. The president 
settled the rssuc by withdrawing the bill without consull- 
ing its architect 


Al any rate, our political realty 1s such that no one can 
object to presidential decisions. This reality 1s not some- 
thing that can be casily changed today or tomorrow, 
because the president invariably remains the person who 
makes ultimate policy decisions 


Generally, there will be no change in either of the two 
channels in the policy-making process: one being the 
top-to-bottom channel in which presidential directives 
flow downstream, and the other being the bottom-to-top 
channel in which policies drafted by ministries flow 
upstream to reach the president for final decision. The 
president's political sdeals have the fundamental “valuc” 
of providing the direction for policies drafted mm various 
minisines. The direction of the Sixth Republic's future 
policies will be determined by the consideration for 
implementing the president's clection pledges. In case of 
the top-to-bottom policy-making process, a policy pre- 
pared at the top flows straight down the stream. In case 
of the bottom-to-top policy-making process. often the 
president's tentative prior approval 1s obtained through 
the secretarial staff of the Blue House. But when a 
conceived policy comes into conflict with the ideas of 
other ministries, it 1s Customary for the orignal drafi 
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policy to go through a modification process while the 
final policy 1s being determined, cven if a tentative prior 
approval has been given. Repeated consultations will be 
held mainly with the Board of Economic Planning in 
case of an economic policy, and with the Office of the 
Prime Minister. the secretarial staff of the Blue House 
and at times with the party, when a noncconomuc policy 
iS involved. How this revising process will end up 
depends on the persuasive power of the munrsirics and 
presidential secretanes concerned to influence the pres- 
ident 


This happened when the Fair Trade Act was revised. The 
Blue House secretaries for economic affairs, believing 
that a revision of the Fair Trade Act was necessary from 
the long-range point of view, tried to draft an amend- 
ment to the dill in cooperation with the cconomK 
mintsines. However, the government was divided over 
the direction the proposed revision should take. The 
Board of Economic Planning for its part stuck to the 
principles, the Ministry of Commerce and Industry was 
opposed to the proposed revision for fear of a free-for-all 
among businesses and the possible side effects. The 
office of the secretary for economuc affairs tried to adjust 
differing views by gong back and forth between various 
ministries and agencies concerned and by bringing their 
officials together at times. But the nature of the rssuc was 
such that « was very difficult to find some pornts of 
agreement. While thes cffort was being made. the semor 
presidential secretary for economic affairs held frequent 
tcte-a-tcte talks with the president, in which he explained 
the crux of the issue to the president and received 
guidance on cach occasion. In the end, a policy was 
adopted in line with the Blue House draft, according to 
the subsequent final presidential decision which set the 
direction for the revision. Sources mm and around the 
Blue House say that there 1s one thing the semor secre- 
tary for economac affairs should know in working for the 
adoption of an economic policy in which the interests of 
many groups are interwoven, namely. the fact that there 
will be intense lobbying to influence the pres:dent, not to 
mention the semor secretary for economic affairs him- 
self and the economic ministries and agencies con- 
cerned. Lobbying may take the positive form of insisting 
that “the policy conceived by our side 1s most desirable”, 
but at times it may take the form of calumny. accusing 
“so-and-so of being the spokesman for the interests of 
such-and-such group.” It might be because of thes kind of 
negative lobbying activity that cccasionally, mtcresting 
rumors go around concerning semor secretaries of the 
Biue House. For this reason, in anticipation of a lobby- 
ing activity, an “able” senor secretary for cconomiK 
affairs will make ut a rule to fully bref the president in 
advance as to the merits and demerits of a proposed 
policy, so that the policy decision may not be influenced 
by lobbying 


The state council mecting 1s the highest venue for 
discussing policy matters. However, thes sysjem 1s not 
very active because tentative presidential approval 1s 
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obtained in advance before an important policy 1s final 
wed. The rationale ss that 1s usciess to rane an 
objection to a policy already approved in advance. An 
“able” minister sometimes flaunts the pressdcential dcter- 
mination by cmbcii:shing the circumstances in whoch the 
president gave him tentative advance approval. As a 
result. the munisicr concerned makes a “brcf caplana 
tion” of the proposed policy al a state council mecting 
with other council) members rarsing no objection. For 
thes reason. in the past. the sysiem of a date council 
mecting may be viewed as nothing more thaa a “formal- 
ity to yustify polices adopted.” On the contrary. at the 
first state council mecting since the birth of the Sixth 
Republic, which was presided over by Pressdent No 
there were heated discusssonms among the munrstcrs 
present, presaging a change mm the manner state counc:! 
mectings will proceed in the future. This rarses hopes 
thal state council mectings wall be different from those 
held sn the past 


(On the contrary. the atmosphere of the semor Bluc 
House secretanes’ mectings, which may be regarded as 
the first step for making final policy decisions, has been 
somewhat different from that of state council mectings 


When a discussion 1s made of matters involving various 
minisines and agencies, like matters relating to support 
for the Olympics, customarily cach senor secretary 
presents his view concerning maticrs undcr his jurrsdic- 
tion and an adjusiment of differing views 1 made 
Particularly when a discussion 1s focused on a matter 
which 1s likely to touch off a political controversy. there 
will be heated arguments. However. this docs not mean 
that all mayor policies invariably go through the filtering 
process at mectings of the senor presidential secretaries 
Thas ts because cach senor secretary has the discretion 
ary power to decide whether or not a particular rssuc 
under his yurisdiction should be brought before a mect- 
ing of the semor secretaries for discussion. Because of 
thes “characteristic” of the discretronary power, at times 
speculation as to whether a certam senor secretary 1s a 
“an influential person” or whether “the secretary gencral 
of the Office of the President has the real power” 
becomes nifc among outsiders 


The ability of the semor presidential secretaries to cxcr- 
cise influence through their mectings in the policy 
making process also stems im essence from their role m 
conveying the president's ideals of government and his 
policy mmtentions to the cabinet and checking on the state 
of implementation of measures of micrest to the chic 
executive. In view of President No’s instructions to his 
secretarial staff to minimize its purisdiction, it remains to 
be seen whether or nut meeting . of the senor presiden 
tial secretaries in the Sixth Republic will operate mm the 
same way as in the past 


Speaking of this new change. naturally the peopic to 
whom more , owers are delegated will welcome the move 
for now, but i 1s a fact that new apprehensions have 
already begun to arise inside the Bluc House about the 
new move, from the pomt of mmsuring the “reasonabic- 
ness of policies.” 
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On the other hand. up to now the high-level ‘cont 
conference, participated in by the semior presedcotial 
secretaries, icading party cxccutives, and the heads of the 
muinisines and agencies concerned, has customarily per- 
formed the function of coordinating the views of “orga- 
nizations concerned.” Atiecntson should be paid to the 
fact that despyte all those present at thes mecting being by 
nature members of the pressdential staff, conclusions 
reached at this jount conference are greatly influenced 
depending on which group 1s playing the icading role in 
dealing with the question at hand. namely. where thes 
group “actually™ stands on the power ladder. The policy- 
making process in the Blue House mndicates that peopic 
take precedence over policies after all 


[6 Mar 88 p 4] 


[Text] A former high-ranking government official who 
was once close to the president and was calied an 
influential person by those around him made a “confes- 
sion” to this effect: Through his “inside™ cxpernence., he 
came to the conclusion that the division of power now 
concentrated in hands of the president 1s needed more 
than anything cise to achieve the democratization of our 
country. He added that immensity of presidential power 
18 beyond the imagination of “outsiders.” 


Outsiders can hardly fathom the magnitude of the pres- 
dential power. They can get an inkling of its immensity 
only as demonstrated in the personncl-appointment and 
policy-making processes 


it may not be because of this, but anyhow there 1s always 
a long waiting list of people wanting to see the president 
Nevertheless, it 1s common knowledge that an “ordinary 
man” cannot casily mect him. Inasmuch as it 1s hard to 
gct an opportunity to meet the president, many people 
would regard it as an “honor” if they had a chance to 
shake hands with the president at a public function 
attended by the masses. In fact. having an opportunity to 
mect the president face to face in his office is caception- 
al 


When @n outsider secks to pay a courtesy call on the 
president, the senor secretary im charge first makes his 
judgment as to whether the requested mecting 1s worth 
arranging, and if he decides it 15 w tthwhile, he makes a 
recommendation to the presidem, who gives an oral 
approval if he agrees to grant the request. This semor 
secretary then informs the senior protocol secretary, who 
works out the president's daily schedule of activity, of 
the presidential appro.al so that he can include the 
requested meeting im the president's schedule. That 1s 
the general practice im arranging a mecting with the 
president 


On the other hand, the president may want to sce an 
ordinary person who holds no official post. His purpose 
may be to know what 1s going on outside. or to get the 
views of an capert on a state policy or particular issuc. In 
the days of the Fifth Republic. there were three channels 
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through which the former Pressdent Chon rued mstruc- 
thons to arrange mectings with the people vc wanted to 
see. One channel was the office of the secretary om charge 
of affairs which cover the occupation of ihe person the 
pressdent wants to mect. Thes secretary mforms the 
person im question of the tume and datc of the forthcom- 
ing mecting with the pressdent. The scoond channel 1s 
the office of the pressdential securr'y force and the first 
ausshary office which assests the oressdent mm dealing 
with advisory affairs. “Mectongs” arranged by the secre- 
tanes mm charge may be regarded as official functions 
aimed either at reflecting the views of outssders on the 
conduct of state affairs or ai cxaplaiming state policies to 
them so that they may better undersiand these policies 


The third and last channel operates like thes: Suppose 
1s the tome for a cabinet reshuffic. The oressdent mects 
certam persons to receive recommendations from them 
or to inform them of intended appomtments. and these 
mectings are of a secret nature. lt 1s an wnwriticn law in 
the Blue House that even the protocol sccretarics. 
located night next to the presidential office, who asset 
the president should not know whom the president is 
mecting im secret, nor should they want to know. This 
practice 1s likely to remain unchanged during the tenure 
of President No 


Needless to say. not even the semor secretaries, who are 
the president's close andes. can see the president cxclu- 
sively al any tome they want to. Unicss the president has 
some questions to ask while going over a document. or 
unless he wants to see a semror secretary for some reason, 
the secretary. when he has some urgent report to make, 
first has to ask the protocol secretary to arrange for him 
to see the pressdent 


On cach occasson, the sensor secretary tells the protocol 
office that “I have to see the president for a few minutes 
to deliver a report.” Depending on the pressdent's sched- 
ule on cach occasion, the protocol secretary tclls the 
semor secretary, “Please come up now.” This was the 
practice in the past and is still the practice. The cxpres- 
sion “come up™ means gorng to the main buslding of the 
Blwe House where the president's office 1s located, from 
the annex building housing the office of the presidential 
secretaries. It 1s a phrase used by the employees of the 
office of the president 


There are many other factors which make the president 
the “holder of the highest power.” One of them 1s the 
reality that no one cise can have as much mformation 
available to him as the president. Information collected 
by various agencies. such as the Agency of National 
Security Planning, the Defense Security Command, the 
Police. and the Office of the Secretary for Civil Petition 
and Intelligence Affairs. 1s ultemately funneled to the 
president. This may mean that no onc 1s better informed 
about situations mm our country than the president 
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The chicfs of the mtciligence organizations make iicl- 
lgence reports to the pressdent when they mect him on a 
regular bases. In addition. there 1s a routine flow of 
“classified reports” from the Foreign Ministry and the 
aforementioned intelligence organizations to the presi- 
deni 


Confidential reports are delivered to the president 
mainly through the first auashary office which opcratcs 
for 24 hours a day. and the office of the secretaries cul 
out both corners of the envelopes Ccontaming mcoming 
reports without checking the contents, im order to make 
" casecr for the president to open them. Of course 
people in the office of the secretaries have no way of 
knowing what 1s in the “confidential reports”. One can 
only speculate that the information contained 1s diverse 
occasionally containing information on corrupt high- 
ranking governmen: officials. and sometimes informa- 
tion on thew private inves. In fact. through thes informa- 
ton nctwork, ~ pressdent cven knows vicious 
groundicss rumor «/oat im the town 


In addition to information made available through the 
official channels, an average of 80 to 90 civil petitions 
come daly to tne pressdent directly or by marl. Of these 
petitions, requcsits for jobs are the source of a big 
headache for the office of the secretary for civil petition 
and intcihgence affairs, which screens incoming civil 
petitions. Thes office refers to the president only mpor- 
tant petitiors which t finds useful im policy making 
Here 1s an cxaample of the petitions which have proved 
successful. In the summer of 1986, a farmer in Chung- 
won, North Chungchong Province, filed a petition ask- 
ing the government to “help the farmers in the summer 
by devising some kind of well-ventilated protective wear 
for use im spraying agricultural chemicals.” Upon recerv- 
ing this petiteon, the then President Chon Tu-hwan 
immediately called in Minister of Agriculture and Fish- 
eres Hwang In-song and mmstructed him to launch per- 
tnent research Under thes mstruction. corporations 
associated with the Rural Development Agency unver- 
took the research and succeeded mm turning out, begin- 
ning in 1987. emproved protective wear which was not 
pe, fect but far better mm quality than the old mode! 


It % a common knowledge that the presidential duties 
require a “huge budget.” The president, who is also the 
president of the ruling party, has a “duty” to furnish 
election funds at clectvon tome and. even im normal 
times, Occasions arnse when he has to make “gifis of 
moncy” in the form of a gesture of encouragement. The 
sources of the huge amount of political funds 1s veiled in 
“secrecy.” so even people insidé the ruling circles are 
kept on the dark. On the contrary, the capenditure in the 
form of gift moncy 1s routinely paid out of the pres- 
dent's intelligence expense which 1s entered in the Bluc 
House budget. The average amount of gifts of moncy 
routinely paid out 1s between | and 2 million won 


President No Tac-u s monthly salary 1s 1.604.500 won. In 
addition. he receives tens of thousands of won as a 
family allowance For the 1988 fiscal year. 13.17 bilhon 
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won or more s carmarked as the budget <i che office of 
the pressdential secretary. The securrt. and other ord- 
nary cupendiurcs as stipulated by law amount to 75 
tbilhon won, $8 percent of the total capendiurcs. In 
addition, 3.6 bilhon ss carmarked as the micthgenoe 
crnense, disposable at prewedentsal drscretion 


In addition, approammatcly 1.2 bellon won 1s carmaricd 
as an “enicriaimment capendsurc.” mchuding capensecs 
for receptions. tea partes. and lunchcon and dinncr 
partecs hosted by the pressdcnt 


Necdicss to say. the moncy the pressdcnt usually spends 
to help the needy and rehewe flood victims. as well as 
moncy paid as a token of encouragement, « defrayed 
from the micihgence capendsturc. The budget for the 
gifts and encouragement moncy the preseicnt sends to 
various circles at the year-cnd «9 at the Augusi moon 
festival 1s also unchuded im the mitciigence capendiurc 


Reponedly. recyprents of “pep-up funds” from the pres- 
iden.) are diverse. Rumor has 1 thal politecians im par- 
tecular account foc the b..“4 of these funds. These polit- 
cans include wit the National Assembly members from 
the ruling party (the amount deffers between assembly. 
men from local constituencies anc those from the 
national constituency), ard the cabhact members 
Reportedly. approxmmately between 2 and § million won 
was delivered .o the presdents. vice presidents, and 
three executive oificers. and spokesman of cach oppos- 
thon party as a gift from the prevaient last year on 
national holidays or some other occassons. This amount 
1s equivalent to the amount distributed by the president 
to assemblymen from the ruleng party 


()n the other hand. 1 1s a fact that much public aticntion 
18 focused on how the reorganization of the president's 
secretarial staff will be carned out following the transicr 
of power. For the moment. the new administration 
seems 0 be going slow im reshuffling yunsor secretaries 
with ranks below grade-!. It appears that the current 
atmosphere of the office of the Blue House secretaries 
suggests that “dark clouds” are gathering overhead 
presaging a considerably extensive personnc! reshuffic in 
the future 


Speaking of the size of the secretarial staff of the Bluc 
House in the days of the Fifth Republic, 1 has gradually 
mcreased with more and more secretaries hired over the 
years. In the office of the senor secretary for public 
information, for mstance. the number of secretaries 
mecreased from 3 to 7, and mm the office of the senior 
secretary for political affairs (currently the office o* the 
semor secretary for admuinisiratron). the number of sec. 
retaries increased as a resuli of the creation of new posts 
such as the posts for the secretaries for labor and security 
affairs 


According to the past practice. when more secretaries 
need to be hired. the senior secretary recommends an 
mcreas” in the size of hes staff to the president, gving the 
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reasoms why the mcrease 6 neccessary. and when 
approval « grven. he furneshes the pressdent with the 
names of a number of candsdates for cach post so thal 
the pressdent can make hes chose from the Inst. When 
jumeor secretarecs are to be replaced im munrsinecs and 
agencecs. the practece os the same. The sensor secretary 
concerned gives the presedent the names of a nambecr of 
candsdates, and the prewdcent makes hes chonwe 


(In the contrary. there were quite a few cases in which a 

partecular person” directly dessgnated by the president 
was bored as secretary. The Blue House staff 1s made up 
of secretanes appomted im these ways 


Eaperence om the past mndecates that the style of running 
the offices of the pressdential secretaries could differ 
between different administrations, depending on the 
presdential philosophy of government. In the days of 
the Third Republic, Pressdent Pak Chong-bui ruled the 
country by wseng the office of hes secretary, the presidzn- 
tual securvty force, the Central Intelligence Agency. and 
the Republican Party as hes power base and counterbal- 
ancung them ,garmst one another. At one time, he created 
a “powerful office of the presidential secretary.~ 


Critecs say that compared with those days. the office of 
the presextential secretary m the Fifth Republic was 
relatively weaker. Since hes mauguration, President No 
has been advocating the policy of “forbidding the pres- 
dential secretaries to interfere in the affairs of the 
cabinet.” and thes makes people anxous to know how 
the style of running the office of the president will change 
under his administration 


With its opening to the public, the veil of the sanctum of 
power has begun to be lifted. The new president has 
begun to return part of the presidential power, which was 
so formidable im the past. to the peopic. The features the 
Blue House will maintain in the future will be a yardstick 
for measuring the substance of the “era of the ordinary 
man” as referred to by President No 


133i 


Paper Depdores Public Officials’ Involvement in 
Campaigning 

SA (90725 Seoul CHOSON ILBO in Korean 

17 April 8&8 p 2 


[Edrtorial: “Ministers, Regain Your Reason” ] 


| Text] President No Tac-u. who was on a tour of local 
areas, on 15 April in Kwangju. introduced the DJP 
candidates [in clectoral districts in Kwangju] to repre- 
sentatives of all walks of life un this area. We believe that 
thes has greatly damaged President No's promise for fair 
and neutral clections 


ti «s understandable in view of party politics that im the 
capacity of DIP president, President No introduced his 
party's candidates. However 


m a situation im whech 


SOUTH KOREA 


publ: offhials mvolvement mm ciectoon Campaigning 
and cabinct menrsicrs open support for the ruling party's 
candidates are rampant. such bechaveor of the pressdcnt 
may cncourage thes. Thes 0s the reason why we belcve so 


Indeed. these days. minisicrs openly make official trips 
to local arcas. We are not sure whether they do so im 
order to tollow someone's imsiruction of to maimtaimn 
thew polstscal life. However, monrsters and high-ranking 
publec officsals under them arc busy veseting their home- 
towns, supporting the ruling party's candidate there, and 
making varrous public promises for local projects. DJP 
Charman Chac Mun-ssk « gomg around calling on 
public officials on local arcas to assest the ruling party's 
candidates as if « wer a matier of course for them to 
support the ruling party's candsdates 


However, mm the past. public officials, even though they 
engaged themscives in clection campaigning by using 
public authority. at icast, pretended to do them secretly 
They tried to play imnocent even though everyone knew 
what they were domg However. these days, public 
officials are openly engaging themselves in clection cam- 
paigning. Does this mean that they have become so bold 
as to think that it 1s all mght for them to get involved in 
clections and to campaign in favor of specific candi- 
dates’ 


We have no imtention to take the trouble to explain the 
meaning of fairness and fair clections. It 1s useless to do 
so under circumstances in which, even if we do so, no 
one will take heed. We would only like to tell the prime 
minister, ministers, and other high-ranking public offi- 
cials and top-level ruling party leaders that if they 
continuously do so, a difficult situation that 1s totally 
unexpected may take place after the clections and that if 
this happens, history will hold them responsible 


Today's political situation 1s likely to overheat, and 
expand to law evasions or ilicgal acts. We can casily 
presume that at this time when a new president was 
clected in the presidential clection, when this president 1s 
honcymooning. and when it 1s a matter of course that 
thes regime will last 5 years at any rate, there 1s no public 
official who will negicct to show “loyalty” or protest 
“ynstructions.” The firmer the future of a regime looks, 
the more cagerly weak-minded followers gather around 
it 


A pitfall les here. As they [public officials] become more 
indifferent vo sustice and fairness and as they become 
more utterly loyal to public authority, they are api to 
misjudge circumstances and, as a result, to openly com- 
mit serious wrongdoings without a sense of guilt. Those 
people in the government and the ruling party must 
know that if serrous wrongdoings are found, the situation 
will be reversed irrevocably 


Calling on ruling and opposition candidates to restrain 
themscives or to follow the dictates of reason scems 
empty talk. Nothing but moncy matters fall on the cars 
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of those people who are ¢rvoting ther-scives to a struggle 
that may determine life or death in their poirtical career. 
Under these circumstances, it 1s top-level goverument 
and ruling party leaders who, seeing the dark cloud, must 
control the situation and apply a brake on it. However, 
they are engaging themselves in the mud of unfair 
election campaigning together with [DJP—FBIS] candi- 
dates 


Small District System Creates Bitter Rivalry 
SK020036 Seoul THE KOREA TIMES in English 
2 Apr 88 p 2 


[By staff reporter Kim Chang-yong] 


[Text] Relatives, old classmates and even party col- 
leagues have been turned into the hardest of foes by 
coatests for National Assembly seats. 


Such groupings have been split by desperate battles just 
as ordinary rivals have been estranged from each other 
by the revival of the small constituency system that does 
not reward the runner-up as the 16-year-old medium- 
sized electoral formula did. 


One instance 1s the case of Rep. Pak Chae-hong and Pak 
Chun-hong, both nephews of the late president Pak 
Chong-hui. 


Electioneering for Rep; Pak of the ruling Democratic 
Justice Party means the persuasion of the other Pak, a 
nominee of the New Democratic Republican Party 
[NDRP] for Sonsan, Kyongsangpuk-to, to give up com- 
petition. 


Kumi ts an industrial city, created at his home town with 
the president's initiative, and is still under his lingering 
influence. The NDRP, led by Kim Chong-pil, prime 
minister under Pak’s administration, claims to be the 
successor to Pak’s DRP [Democratic Republican Party]. 


Rep. Cho Hong-nae of the Reunification Democratic 
Party and former lawmaker Cho Il-che of the NDRP. 
running in Uinyong-Haman, Kyongsangnam-do, are 
both from the Haman Cho clan. The ex-Assemblyman is 
an uncle of the RDP legislator. 


Rep. Chong Sun-tok, former DJP secretary general and 
one of the key architects of Chon Tu-hwan’s fifth Repub- 
lic, 18 being challenged by RDP’s Rep. Kim Tong-uk, his 
elementary school friend, for Chungmu-Tongyong-Ko- 
song. Kyongsangnam-do. 


Yi: Kyu-hyo, dismissed as construction minister for a 
remark defaming Cholla people during December presi- 
dential campaigns, and his key competitor Kim Chong- 
ha are also close scgoolmates. Ex-lawmaker Kim is 
secking a scat in Changwon, Kyongsangnam-do, as an 
independent candidate in protest against the DJP's drop- 
ping him from nomination. 
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There are many constituencies in large cities where 
alumni of prestigeous local high schools are vying for the 
Assemblymen’s golden badges. 


RDP ‘loor leader Kim Hyon-kyu, who moves into 
Chung-gu in Taegu and out of Kunwi-Sonsan, 1s strug- 
gling with Yu Su-ho of the DJP., his senior at Kyongbuk 
High School by seven years. Sonsan has a strong candi- 
date, Kim Yun-hwan, ex-chief secretary to Chon Tu- 
hwan and No Tae-u's high school friend. 


Yi Chae-hwan, just-retired Assembly secretary general. 
whe saw a last-ditch contest with Tacjon High School 
junior, Rep. Choe Sang-chin, DJP vice spokesman, for 
party candidacy, is in rivalry with his senior Kim Tae- 
yong. RDP spokesman. 


Another candidate for So-gu of Tacjor lawyer Pak 
Chong-son of the NDRP. was Yi's junior at the high 
school. Taejon, capital of Chungchongnam-do, 1s a 
stronghold of Kim Chong-pil:’s party. 


In the Feb. 12, 1985, elections, Yi failed to get re- 
nomination for Chung-gu district which elected hiv 
lawmaker in 1981, being forced to cede it to Rep. Karg 
Chang-hui, younger alumnus and a favorite of former 


president Chon. 


Yi Chol-sung, elected to seven terms from Chonju, 
Chollapuk-do, and his challengers, Son Chu-hang of the 
Party for Peace and Democracy [PPD] and Tae Ki-pyo, 
professor-turned DJP nominee, are all graduates of 
Chonju High School. 


Son, elected from nearby Ymsil while in jail in violation 
of the Parliamentary Election Law earlier, is trying to 
defeat the veteran politician who has defied opposition 
leader Kim Tae-chung’s formidable influence in overall 
Cholla provinces. 


He is publicizing his dissident career, emphasizing loy- 
alty to the PPD founder. 


In Inchon, several graduates of Chemulpo Highschool 
are running counter with each other. 


The DJP’S Kang U-hyok, former senior presidential 
secretary for political affairs, graduated 18 years before 
Yi Won-pok of the RDP, but now they meet to battle for 
Nam-dong district in the port city. Yi is a secretary to 
Kim Yong-sam. 


Numerous are one-time party colleagues who have now 
fallen out with different party memberships. 


Rep. Kim Wan-tae, chief policy-maker of the RDP until 
his sudden defection weeks ago, is running on the DJP 
ticket, while his main opposition counterpart Yi Chae- 
chol, businessman, was the ruling party's deputy chapter 
head for Chinchon-U msong. Chungchong-pukto. Yi was 
given NDRP nomination. 
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Former health-social affairs minister Chon Myong-ki of 
the DJP encounters as a rival ex-lawmaker Pak Chan of 
the RDP in Chungnang-B of Seoul, who escaped from 
Kongju, Chungchongnam-do, a seat expected to be a 
one-on-one battle between the DJP and the NDRP. 


Chon and Pak were close associates in the old main 
opposition New Democratic Party in the 1970s. 


Reps. Choe Un-chi of the DJP and Yu Song-hwan of the 
RDP. both running in So-gu B of Taeg, were members of 
the New Korea Democratic Party, which became a 
splinter party with the defection of Kim Yong-sam's and 
Kim Tae-chung’s followers early last year. 


Rep. Hwang Pyong-u of the DJP and Kim Chan-u of the 
RDP once also belonged to the NDRP. 


Coe and Hwang were among |4 lawmakers who joined 
the government party shortly before the presidential 
campaigns last November. Half of them were nominated 
as DJP candidates for the forthcoming elections and the 
other half excluded. 


Form of Government To Provide Election Issues 
SAOS0215 Seoul THE KOREA TIMES in Enelish 
5 Apr 88 p 2 


[Text] Controversies over the form of government 
between the presidential system and the parliamentary 
cabinet system are expected to flare up again during the 
campaign for the forthcoming parliamentary elections. 


The major opposition Reunification Democratic Party 
suspects that the government party will attempt to revise 
the current Constitution to adopt the parliamentary 
cabinet system after the Olympics. 


Acting RDP president Kim Myong-yun declared upon 
the inauguration of its election center yesterday that the 
RDP will deter such attempts by the Democratic Justice 
Party, by all possible means 


“The ruling DJP is plotting to revise the basic law to 
mtroduce the parliamentary cabinet system in a joint 
step with a third opposition party.” the acting RDP 
president said 


He was apparently referring to the New Democratic 
Republican Party whose president Kim Chong-pil ts 
known to favor the parliamentary cabinet system as the 
next form of government 


“Key figures in the Sixth Republic are more cunning 
than their predecessors who cxpressed their cicar-cut 
position on mayor political issues including the form of 
government. But the Siath Republic (led by No Tac-u) is 
hiding its intention on this important matter.” the acting 
RDP president said 
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Kim said his party secks to secure some 100 Assembly 
seats, thus frustrating the DJP attempt to rewrite the 
Constitution. 


“Our party parliamentary candidates will, therefore. 
appeal to the electorate to help mur party prevent the 
ruling party from revising the basic law.” Kim said. 


Asked if there ts any concrete sign of the DJP taking such 
an action, Kim did not give a clear-cul unswer, just 
saving, “We can sense it through recent political devel- 
opments.” 


Kim Tok-yong. chief secretary to former RDP president 
Kim Yong-sam, recalled that President No Tae-u said 
during the December presidential campaigns that the 
unchangeable line of the DJP is for the parliamentary 
cabinet system. 


The DJP accepted the opposition demand for the direct 
presidential election system in the eight-point democra- 
tization package announced by No last June and the DJP 
president was elected as president through the December 
slection. 


The government party has to secure two thirds or 200 
Assembly seats out of a total of 299 to revise the 
just-amended basic charter of the nation in the new 
parliament. 


The acting RDP president's remarks were understood as 
a desperate attempt to turn the forthcoming gencral 
elections into a contest between the ruling party and the 
RDP. 


Meanwhile, the RDP launched its election center yester- 
day to be led by acting party presidentiKim, readying 
itself for the general elections. 


Kim Tok-yong was appointed as the spokesman of the 
election headquarters. 


Prosecution Focusing on ‘Stashed" Funds 
SK250133 Seoul THE KOREA TIMES in Enelish 
25 Mar 88 p 


[Text] The thrust of prosecution investigation is now 
directed to following up allegations that former Sacmaul 
(new community) Headquarters chairman Chon Kyong- 
hwan stashed a lot of wealth in a maze of bank accounts, 
stock and land investments under false names. 


About 20 officials of the Saemaul organization are now 
being questioned to elucidate questionable financial 
dealings of Chon and the Saemaul body. Chon is a 
brother of ex-president Chon Tu-hwan,. who is now in 
the United States. 








JPRS-KAR-88-010 
26 April 1988 


Prosecution sources said investigation has gained 
momentum with the supply of uiformation that Chon 
has two or three numbered bank 2ccounts, which are 
believed to have been used for hiding wealth. 


Investigation ts also directed io the allegation that Chon 
invested in stocks and real estates as well as diverting 
wealths overseas. 


For the investigation, officials from the Securities Super- 
visory Board and the Office of Bank Supervision and 
Examination are being consulted to track down wealth 
allegedly hidden by Chon. 


ln the meantime, another prosecution source let on that 
there are some difficulties finding concrete evidence at 
the moment despite ample circumstantial gunsmoke. 


However, he said the prosecution will have no trouble at 
all in securing evidence needed tu incriminate Chon. 


Prosecution authorities said Saemaul officials are also in 
for arrest, pending the results of the on-going investiga- 
tion. 


The Saemaul officials questioned in tracking down the 
allegedly hidden wealth of Chon include Hwang Hung- 
sik, chief of general affairs of Saemaul Shinmun; Mun 
Chong, PR official; and accounting office chief. Hwang 
is Chon’s brother-in-law. 


According to the outcome of investigation, Chon tried to 
use about 10 billion won accruing from the sales of 
import cattle in 1983 as Saemaul funds. However, the 
plan fell through due to the strong objection of the 
Agriculture-Fishery Ministry. The money was contrib- 
uted to the fund for the promotion of the livestock 
industry. 


Meanwhile, Yi Kang-hwan, president of Dachan K yoyuk 
Life Insurance Co., was interviewed in connection with 
the controversial purchase of worn-out ship. 


He was learned to have said that he was left in the dark 
about the purchase. He only made a capits' 4onation to 
help the Saemau! project. 


The boat was imported to be used as floating training 
facility for Saemaul youths. However, the project got 
stalled in the middie due to safety problem, the boat 
being too worn out. 


The prosecution is also delving into the whereabouts of 2 
billion won which accrued from the operation of the 
Saemaul daily from 19¥1 to 1985. The profits are said to 
have been used for investment in land. 


Meanwhile, an investigation is going on in Taegu into 
the controversial construction of Park Hotel. 
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Chon was learned to have talked related officials of 
Taegu city administration into granting a license even 
though the site was not zoned for hotel construction. 


An investigation 1s also underway into the dubious 
purchase of a large acreage of land in Ulsan, Kyongsan- 
gnam-do, by the Saemaul Headquarters. 


The land was orginally owned by Yi Hu-rak, former 
director of the powerful Central Intelligence Agency, 
predecessor of the Agency for National Security and 
Planning. 


Yi wrote off the land, giving it to the government during 
the grand purge initiated by former president Chon in 
the wake of the death of former president Pak Chong- 
hui. 


on 
SK250143 Seoul THE KOREA HERALD in English 
25 Mar 88 p 3 


ye lle - cites Used 4 Passports, 
11 Occupations rips 


[Text] Chon Kyong-hwan made 25 overseas trips from 
1981-87 while leading the Saemaul (New Community) 
movement, it was learned. 


While making the trips, Chon used 11 different occupa- 
tions to identify himself on immigration cards, including 
a diplomat. 


Most of the trips coincided with the then President Chon 
Tu-hwan's overseas tours and the regular or special 
National Assembly sessions. 


Observers presume that the Saemaul leader went abroad 
whenever the then President Chon, his elder brother, 
made state visits to foreign countries. During the Assem- 
bly sessions, they say, the younger Chon was believed to 
have left the country to avoid possitie Assembly inter- 
pellation on malpractices perpetrated by the Saemaul 
Undong Headquarters. 


They do not rule out the possibility that Chon used the 
trips to transfer assets abroad. 


During his tenure as secretary genera! and chancellor of 
the Saemaul headquarters, Chon obtained four pass- 
ports, two of them diplomatic. 


It still rernains a mystery how the diplomatic passports 
were issued to a non-diplomat like Chon. 


Chon was known to have made overseas tours on three 
occasions on the diplomatic passports. 


In 1981, he left the country on one of the diplomatic 
passports and toured Southeast Asian countries May 
24-June 8, about a month ahead of the then President 
Chon’s 1 5-day state visits to ASEAN countries. 
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On Aug 15, 1982, one day before the President 
embarked on a 15-day tour of some African countries 
and Canada, the younger Chon left for the United States 


He flew to Hong Kong on Sept. 30, 1983, about a week 
ahead of his elder brother's embarkation for tours of six 
Southeast Asian and Oceanian countrics. 


He returned home from Hong Kong on Oct. 10 that year. 
one day after the Rangoon bombing incident during the 
President's visit to Burma on his first leg of the six- 
nation tour. 


The younger Chon was staying in the United States while 
the President was visiting Japan in carly September 
1984. 


Also noteworthy is Chon Kyone-hwan's overseas trips 
timed with the opening of the National Assembly ses- 
sions. 


Chon went to Japan on May 31, m1985, right after some 
opposition parliamentrians brought up the issues sur- 
rounding the Saemaul headquarters during the 126th 
special Assembly session. 


In June 1986, he also stayed in Japan for about a week 
under the pretext of attending a meeting. At that time, 
overseas capital flight by key figures was a hot issue 
within the National Assembly during its | 30th special 
session. Chon returned home on June 26, two days after 
the Assembly session closed. 


Besides, he toured Hong Kong and Bangkok for two 
weeks from June 15, 1983. The 117th special Assembly 
session was held from June 14 through June 21. 


In 1984, he reiurned home from the United States on 
Sept. 22, two days after the 123rd regular Assembly 
session ended. 


Various rumors about Chon spread every time he trav- 
cled abroad. One of them involved the bloody murders 
of thugs by their rivals in 1986, better known to the 
public as “Sojin Room Saloon” incident. 


Chon tendered his resignation as chancelor of the Sae- 
maul headquarters and left for the United States on Aug. 
22 that year. That day was one day after police arrested 
two key culprits responsible for the incident. 


Seoul Daily Editorializes on Saemaul Movement 
Scandal 


SK250934 Seoul CHOSON ILBO in Korean 
25 Mar 88 p 2 


[Editorial: “Judgment To Be Passed on the Accomplice 
of the Saemaul Wrongdoings—If We All Fail to Regain 
Our Sense of Shame, We Will All Become Thieves”] 


[Text] It 1s the same as locking the barn door after the 
horse has run off. After watching law-enforcement 
authorities begin an investigation into the enormous 
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wrongdoings and irregularities committed by Saemaul. 
we realize that no one has filed a complaint against such 
wrongdoings and irregularities, which have been going 
on for so long a time, let alone considering them wrong- 
doings or irregularities. Does this mean that our collec- 
tive sensibility has become so paralyzed that we can look 
at injustice and wrongdoings, but fail to see them? 


Of course, we are not in a position to rail at and 
denounce a certain person or a certain group of people as 
we please. Whenever so-called wrongdoings committed 
under the influence of power have been uncarthed, we 
have always called on the law-enforcement authorities to 
thoroughly scrape them out. Also, more often than not, 
those involved in sech wrongdoings and irregularities 
come out in the open in a dignified attitude to say that 
they would subject themselves to legal judgment. This 
notwithstanding. never before has there been seen a 
single case of such wrongdoings, so complicated and so 
interwoven, untangled to our satisfaction. The Chang 
Yong-cha Scandal, the Myongsong Scandal, the Yong- 
dung Development Company Scandal, and the Pomyang 
Merchant Shipping Company Scandal are cases in point. 


There may be limits to legal action against such wrong- 
doings in terms of specialty-related and technical proce- 
dures and in terms of laws that deal with such wrongdo- 
ings. As long as we cannot afford to deny legal order or 
systems under which we live and which we support, we 
may have to resign to legal limits about which we can do 
nothing. What is more, the so-called wrongdoings and 
irregularities committed under the influence of power 
can be possible because there are groups of people who 
curry favor with and pander to those who abusc power to 


commit such wrongdoings. 


For example, the Saemaul wrongdoings were possible 
thanks to the misappropriation of nearly 20 billion won 
of taxpayers’ money by the Ministry of Home Affairs, 
which saw eight ministers come and go since the carly 
1980's when Chon Kyong-hwan, President Chon Tu- 
hwan's younger brother, began leading Sacmau! Head- 
quarters. 


What is striking is that none of the cight ministers of 
home affairs bothered to file complaints against the 
Saemaul wrongdoings, not to mention the fact that not a 
single person among the government officials who 
served under those ministers has filed a complaint. 


It might be that they feared those in power who were 
feared more than the laws themselves. Some might have 
themselves indulged in accumulating wealth and attain- 
ing honorable positions by calling a deer a horse. This 
may be why some of the prosecutors heaved a deep sigh 
when Chon Kyong-hwan secretly left the country on 18 
March. 


Whenever such enormous wrongdoings are unearthed. 
we find ourselves hating those who tried to have every- 
thing in our society at their beck and call and hating 
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more the wrongdoings by the large number of peopic 
who offered themselves to be manipulated by the chicf 


culprits. Although our entre society now denounces the 
Sacmau! wrongdoings, those who aided and abetied the 
wrongdorngs may be secretly happy about the fact that 
their wrongdoings remain uncarthed. 


Perhaps, they may secretly chuckle over t! cir fortunc in 
corners where they are safe from any liege ction. Nev- 
ertheless, legal judgment cannot be the last yudgmen,. 
Even though the laws are very important in that they are 
imstrumental in maintaiming and kecping this socicty 
alive, they must realize that for men there is a sterner 
judge than the law. The perception of orginal sin gov- 
cerns people in the West, a socicty that functions on 
Christian civilization, and in the Onent, which 1s dom- 
mated by the Confucian culture, the sense of shame 
dwells in the people's conscience. 


Do the contemporary Korean people lack both of these 
senses” If such a notion as “I can get away with whatever 
shameful things | commit, as long as they do not scrape 
laws.” becomes a dominant idea in the minds of the 
peopic, we will all become thieves, as proclaimed by one 
past popular saying, “Each of us 1s a thief.” 


By taking advantage of the unraveling Sacmaul wrong- 
dongs. ict us all try to return to our old selves with a 
sense of shame. 


ete te ma Criticizes Handling of Saemaul 
nv 

SA 191220 Seoul TONG-A ILBO in Korean 

18 Apr 88 p 2 


[Editoral: “Such a Manner of Criminal Prosecution Is 


Inadequate™] 


[Text] When a change of government takes place. it 1s not 
alwaysnecessary to liquidate the old cra only through 
criminal prosecution. Of course, if the change of govern- 
ment 1s realized in a revolutionary manner, extensive 
purges and punishment are carried out against the irreg- 
ularities committed before the revolution. However, in 
case of a peaceful change of government, particularly, if 
power is transferred internally in a ruling party, the 
irregularities of the old era are not supposed to be 
brought to light. 


Nonetheless, this time the prosecution came forth to 
uncover the irregularities of Mr. Chon Kyong-hwan, 
younger brother of the former president. This, of course, 
was taken as the will of the new regime to liquidate the 
old era. The current regime has not casily inherited 
power. It has taken power in the line of the Sth Republic. 
But we expected that it would pioncer its future through 
severance, instead of inheritance. 


However, judging from what has been done by the new 
government since its inauguration, we have come to 
realize that our expectation was wrong, and have come to 
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feel frustration that we misjudged the course to be 
adopted by the new government. The formation of the 
cabinet and Chongwadae staff, the handling of the 
Kwangju incident, and the nomination of candidates for 
the general clections can be cited. Morcover. when the 
course of the mmvestigation over the case of Mr. Chon 
Kyong-hwan, the content of the investigation, and the 
content of the indictment as seen on its result are taken 
into consideration, we deeply feel the lim that the 
current government 1s an inheritor of the old cra and 
cannot be freed from its influence. as was cupecied 


The handling of Mr. Chon’s case 1s not only a maticr of 
investigating hrs individual crimes or punrshing him. In 
other words, if 1s not a punitive measure for the viola- 
tions by Mr. Chon as an individual. It 1s a matter of 
dismantling the mechanism of power-abusing irregular- 
ities and cradicating their causes. It is a matier of 
providing a prescription to prevent the repetition of 
similar cases by revising the formula whereby scizing 
power or by being family members, relatives, or follow- 
ers of the one who holds power mean the amassment of 
wealth. If this is the case, how moncy flowed to Mr. 
Chon, how he exercised his influence im return for the 
moncy, what was the source of his power, and how he 
was backed when he was cxercising such impudent 
authority should have been fully disclosed. 


Who would believe that such structural and systematic 


irregularities were commitied on) ©. +; few leading 
officials of the Saemaul Newspapy : sany, the New 
Community Movement Headqua.ce™ “11 the Leaders’ 


Education Foundation” 


If Mr. Chon’s crimes are epitomized as described in the 
indictment, he embezzled 7,367 million won, the public 
money of the Sacmaul Newspaper Company and the 
Sacmaul Early-Morning Sports Association, evaded pay- 
ment of 1,000 million won in corporation taxes for the 
Sacmaul Newspaper Company and other taxes, received 
417 million won by getting involved im the Hyatt Hote! 
case, and illegally expanded or built the Central Head- 
quarters. Even those who conducted the investigation or 
the one who was in charge would not believe that these 
were the only irregularities committed by Mr. Chon. A 
high-ranking prosecution official said: “The scale of 
disclosed irregularities is not very large. This was not 
because of any hidden intention but due to a limit in the 
investigating technology.” Maybe, he is right. But why 
should there be such a limit? Of course, in the criminal 
prosecution law, there are limits of investigation such as 
the protection of the suspect's right to defend himself. 


However, over the inadequacy of the investigation this 
time, we think that there must be some other reason than 
such limits. High-ranking government or bank officials 
were not even placed on the list of those to be investi- 
gated, because the purpose of the investigation was not 
to expose power-abusing irregularities. The prosecution 
is reportedly self-confident that, at least this time, the 
investigation did not proceed according to directions 
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coming from a meeting of the concerned organs. If this 1s 
truce, maybe they knew whal they were supposed to do. 
because they always acted only according to such direc- 
lions 


Kwangju Incident’s Nature ‘Redefined 
SAKO10807 Seoul YONHAP in English 
0450 GMT 1 Apr 88 


[Excerpts] Seoul. April | (YONHAP}—The South 
Korean Government Friday redefined that the May 
1980 civil disturbance in Kwangju was part of the efforts 
by students and citizens of Kwangju for democratization 
of the nation and made an official apology to the people 
for the incident. 


The government had previously characterized the civil 
uprising in the southwestern provincial capital as a not 
and those who pariscipated in the incident as rioters. 


In an announcemer. Culture and Information Minister 
Chong Han-mo saic that the government cxpresses its 
sorrow not only for the victims but Kwangju citizens and 
all the Korean people over the fact that there has been no 
satisfactory settlement of the incident even though 
nearly cight years have passed since the incident broke 
out 


The government feels it 1s regrettable that nearly 200 
citizens, pohhcemen and soldiers died in the Kwangju 
incident and that a large number of people were injured 
while many others suffered distress, the announcement 
said 


The government originally announced that 174 people— 
148 civilhans, 22 soldiers and four policemen—were 
killed during the 10-day incident but Kwangju citizens 
and opposition parties have claimed there were many 
more Casualties 


Violent Behavior of “Wild Students’ Called 


Disappointing. Deplorable 
SA 160047 Seoul THE KOREA TIMES in English 
16 Apr 88 p 3 


[News in Review” column by city editor Chong Un- 
pong: “Some Student Protests Try Public Patience Too 
Far™] 


[Text] Developments these days are not altogether pleas- 
ant so that people may well beam with delight. 


Now, the nation is getting carried away by a high 
torrential wave of parliamentary electioncering. Regret- 
tably, it 1s so grossly smeared with all kinds of undesir- 
ables as to make people think that mudslinging. violence 
and vote-buying are still as much a part of clectioncering 
m Korea as ever. 
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There 1s no distinction between the ruling and opposi- 
tion camps. They are both all out for doing whatever #f i 
1s deemed good for the winning of votes. 


Election law seems to have long been shoved on the 
backburner. In some sense. they are ineffective because 


law violation 1s so widespread. 


On top of this, developments on the campuses al some 
universities are serious cnough to make people frown 
Corrupt practices by parliamentary candidates are to 
some extent understandable im view of election cam- 


paigns in the past 


But. students should be different from politicians, which 
1s why people are very much permissive towards them 


Very recently. a group of students of Kyongsang Univer- 
sity on Chinjyu occupied a railroad track, stopping a train. 
Their rampage did not end there. Some wild students 
mounted the locomotive and took control of the trai. 
sending passengers scurrying out of the coaches for 
shelter as they were caught in the middie of an exchange 
of all kinds of missiles between students and police 


troops. 


Students demanded the immediate release of students 
who were led away by police during an on-campus 
demonstration the previous day. 


Due to the unspeakably regretiable incident the opera- 
tion of the train on the railroad line was suspended 


In another case, about 300 students of Kumo Engincer- 
ing College in Kumi held a protest, straddling a part of 
the Scoul-Pusan Expressway. blocking traffic flow on the 
nation’s busiest trunk highway 


They carried out this bizarre action in order to get their 
school clevated to the status of state-run institutions 


The seizure of the highway was broken up by a police 
force firing tear gas canisters. 


Railroads and highways are the arteries of the life of the 
nation. Under whatever situation, they should be pro- 
tected. They should not be made use of by any group to 
push through their demands. 


To the chagrin and disappointment of the public, stu- 
dents who pride themselves on being intellectuals, did 
things incompatible with their status and the expecta- 
tions of the public. 


Ai Hongik University in Seoul, a group of ROTC stu- 
dents stormed into the office of the student council and 
destroyed desks. chairs and other office supplies. 


The action was a kind of tit-for-tat against an “insult” a 
group from the student council did to the ROTC com- 
mander. firing a ttar gas canister in his office 
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What deplorable behavior’ Can thes pass for behavior 
befitting the image of students. who were once the 
locomotive of the recent crusade for democracy 


Both sides should check themselves whether they blun- 
dered into what amounts to a kind of vendetta oficn seen 


im underground criminal rings. 


At Hanguk University for Foreign Studies, a bunch of 
students set fire to an office of the school, disatisfied 
with the lack of any arrangement for students mectings 
while undergoing a week-long miistary drill 


Amidst flood of reports about election mregu'aritics. 
such wayward behavior by students add worry to the 
people who are already saddied with a lot of concerns 
such as corrupt clectioncering and unending labor dis- 
putes. 


if ever there 1s anything plausibic, if not pleasant, it came 
ironically from no other person than former president 
Chon Tu-hwan. 


He said carly this week that he would give up all public 
posts including the chairmanship of the Advisory Coun- 
cil of Eider Statesmen, expressing regret over his failure 
to keep a close tab on his younger brother.) Younger 
Chon 1s to stand tral on a host of charges including 
embezziement and influence-peddling while reigning 
over Saemaul organization while his brother was in 


power. 


Candidates’ Personality, Past Career Gain in 
importance 

SK160113 Seoul THE KOREA TIMES in English 
16 Apr 88 p 2 


[“Stumping News” column by staff reporter Yi Chang- 
sop: “Support for PPD Uncertain in Chollapuk-do, 
Regionalism May Not Affect Voting Patterns™] 


[Text] Chonju, Chollapuk-<do—in the past presidential 
election, the voters in the northern Cholla region showed 
solidarity with those in the southern Cholla area giving 
landslide support to Kim Tae-chung. 


This time, the question is whether the voters of Cholla- 
puk-do will again show overwhelming support for par- 
hamentary candidates from Kim Tae-chung’s Party for 


Peace and Democracy. 


Regionalism may not be the decisive factor that will 
fundamentally affect the voting pattern in the parlia- 
mentary elections as all candidates from the ruling and 
opposition parties here are the natives of the province, 
observers noted. 


Therefore, personality and the past career of the candi- 
dates are likely to be the most important factor in the 
poll, they viewed 
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In the 12th parliamentary ciection. voters in Chollapuk- 
do clected seven candidates from the ruling camp and 
sevep from the two opposition partacs—five from the 
New Korca Democratic Party and two from the Korca 
National Party 


With just 10 days left for the parliamentary contest. the 
ruling Democratic Justice Party and the Party for Peace 
and Democracy are waging a neck-and-neck race im the 
northern Cholla province 


Kim Tac-<hung got 87 percent of all valid votcs m 
Chollapuk-do im the presidential clection 


No doubt, the DJP candidates are well-known to the 
voters and have advantages im terms of moncy. organ:- 
zation and campaign skills. 


Many of the PPD candidates are “new faces” and they 
claimed that they definitely lack funds 


Neck-and-Neck Race 


Whether the PPD candidatcs command broad support 
from this region 1s a question that must be viewed 
skeptically at this stage. 


Political observers here speculate that four candidatcs 
cach from the DJP and the PPD would be sure of 
winning the contest if the balloting were held today 


In the remaining six Constituencies, nobody knows who 
will eventually emerge as winners, they said. 


DJP strategists assert that the PPD may not be able to 
(*sway) more than half of the 14 constituencies at stake 
here even if Kim Tac-chung tries to create an opposition 
boom here. 


Older voters, after casting their votes for Kim Tac-chung 
last December, seem to be tilting toward personalities. 
not specific parties, when they contemplate the voting in 
the general elections. 


On the other hand, young voters stl] maintain strong 
preference for the PPD regardicss of the individual 
character of candidates. 


Thus, the DJP puts high stakes on the old people while 
the PPD pins high hope on the young voters 


As an clection strategy, DJP candidates focus their 
energy on the young voters whilc the PPD candidates are 
trying to woo the support of the old people 


Kim Tae-chung came here for two days and three nights 
of canvassing through the |4 constituencies from Mon- 
day afternoon. 
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Undecided Voters 


After concluding his swing through the region. Kim told 
reporters that the PPD boom ts on the nse everywhere. 
adding that many undecided voters will rally behind 
PPD candidates as the clection day approaches. 


Of the constituencies, Chonju-B district is the focus of 
woterest. Yi seven-term lawmaker. secks 
another four years as the nation’s longest-ierm pariia- 
mentanan 


Yi was one of the three rising stars along with Kim 
Yong-sam and Kim Tace-<chung in the 1960s and 1970s. 


He has been, however, in the shadows in recent years 
outshone by the two Kims in the opposition power 
Struggle over past decades. 


Y1 was alone in opposition circles when he supported the 
parliamentary form of government. He had no choice 
but to remain in the once powerful New Korea Demo- 
cratic Party from which the two Kims broke away last 
May to form the Reunification Democratic Party. 


Yi «5 still loved by older people here and he has staked 
hes political career on the | Mth general clection, vowing 
to consume all his energy in the on-going campaign to be 
re-elected. 


He 1s being challenged by the PPD's Son Chun-hang. Son 
moved his constituency to Chonju from his hometown 
district of near-by Imsil-Sunchang, to take on Yi whom 
he called a “toothless old tiger.” 


If Son wins the election, he will seck to take over the 
opposition helm from Kim Tae-chung, mbse” ers here 
sand. 


Yi and Son are both graduates of Chonju High School. 
But their personal relationship reached a nadir when Son 
proclaimed “I run for the election to beat Yi, a political 
figure with a dubious political linc.” 


Son attacks Yi by saying that “what did the seven-term 
politician do for the development of this region.” 


“New Age, New Figure’ 


Son's aggressive manner seems to be winning the heart of 
young voters but not without cost. 


His personal attacks draw frowns from old people, who 
are characteristically conservative and were brought up 


to respect the aged. 


Another interesting contest 1s being waged in Chonju-A 
district where journalist-turned two-term lawmaker Yim 
Pang-hyon of the ruling camp and lawyer O Tan of the 
PPD are fiercely confronting each other. 
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The Yem-O rivalry ss characterized as a showdown 
between political giant and novice, a Scoul National 
University graduate and a Chonpuk National University 
graduate. Yorn ts No. 3 man in the ruling DJP and if he 
loses the contest, 1 will be a great shock to the DJP 


PPD's O woos the voters with ohe catchphrase “new age. 
new politics and new figure.” 


He «s chairman of the Chonbuk National University 
alumni association. Until now, no graduate of the local 
University has become a lawmaker here in Chonyju. 


The PPD vote ts sure to be spit as Yu Hun-kun, husband 
of once popular singer Kim Sang-hui. runs as indepen- 
dent afier his “assured” PPD nomination was 
“snatched™ by © at the last moment. 


if Yu stays to the final stage. he will surely spoil the 
electability of PPD candidate O. observers said. 


In Kunsan, DJP’s Ko Kun is said to be maintaining a 
comfortable lead over PPD's Chae Yong-sok, cx-journal- 
ist and long-time dissident. 


The PPD's Yi Hyop, editor of the party organ also wages 
a close and tough battle with DJP’s Kong Chon-sop, who 
is son-in-law of the founder of the nation’s leading 
underwear maker Ssangbangul. 


Former Defense Minister Interviewed on Politics 
SK 180157 Seoui CHUNGANG ILBO in Korean 
2 Apr 88 p 6 


[Interview with Chong Ho-yong. former defense minis- 
ter, by reporter Kim Hyon-ik—date and place not given] 


{Text} Chong Ho-yong, former defense minister who 
called forpolitical neutrality of the military and who 
realized the launching of the Sixth Republic together 
with President No Tae-u, recently met with the reporter 
and revealed a series of secrets before and after 1987. 


Mr nay explained in detail on how he prevented the 
military from wavering by supporting President No's 
will for democratization, on the background of the 29 
June declaration, on the issue of dealing with Chon 
K -hwan. former president of the Central Headquar- 
ters of the Saemau! Movement, and on the inside story of 
personne! administration in the military. 


He made an effort to reduce one of President No's 
burdens by rarsing the issue of the Kwangju incident just 
before he resigned from the ministerial post of national 
defense. He decided to run for the National Assembly in 
Sokap District, Taegu. following the earnest request of 
the DIP. 
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Concerning the rssue of the Kwangju incident, he reso- 
lutely stated that “im short, the military had done an 
excellent job. The responsibility, if one should question 
it, os half and half. The military did its best.” 


He maintained that “talking about the recovery of honor 
of the Kwangju residents” 1s night. However, emphasiz- 
ing Only the issue of suppression at the imutial stage 1s 
wrong. Although they say thai the demonstrations were 
peaceful, how could collective actions be possibly taken 
under the Martial Law’ Accusing only the military 
without mentioning the acts violating the decrees 1s not 
appropriate. The military made all efforts to minimize 
the sacrifice of the citizens. | believe that remarks on 
responsibility of those who were not involved and so 
forth were made from political intentions. This is not 


right.“ 


The following 1s a gist of the conversation shared with 
Mr Chong. 


[Kim] | understand that when the Pak Chong-chol inci- 
dent was al issue, you resigned [from the ministerial post 
of home affairs] calling for the resignation of all cabinct 
members and noting that “how can a man beat a man!” 


rem I courteously refused to accept the post of home 
affairs from the outset stressing that | was not appropri- 
ate. However, President Chon Tu-hwan asked me to 
accept it, and | did. | thought that the Pak Chong-chol 
incident was outrageous and | called for the resignation 
of all cabinet members. However, some munisters 
opposed this, noting that “this would only make the 
matter look big ~ 


Yet, I stated that a general resignation was inevitable to 
realize politics of responsibility. In particular, | stressed 
resignation because those who should be held responsi- 
ble showed no intention of resigning. 


[Kim] | understand that the Sacmaul issue was also a 
noisy issue al that time. 


[Chong] The title of honorary president [of the Saemaul 
Movement] was given to the home minister. However, as 
| examined this movement. many problems were 
revealed. But | could hardly arrest the brother of the 
presidert. Thus, | made him resign from the post of 
president of the Saemaul Movement first. Many people 
were concerned [with these problems] and No Taec-u. 
then DJP presi ‘ent, seemed to have pondered over this 
many times. But | thought that President No Tac-u was 
not in the position of mentioning this only for his 
presidential election campaign. President No was in 
agony to maintain his sense of honor. 


[Kim] People say that the 29 June declaration can be 
much attributed to your support. 
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[Chong] The declaration was issued according to Presi- 
dent No’'s decision. | may say thal | was a mere minor 
advisor. In fact, as the 13 Apnml measures were 
announced, all the people were wormed. Only a certain 
figure supported them. | secretly toured all demonstra- 
tion sites as home minister. However, | noticed a change 
im the demonstrations from the previous ones. | con- 
firmed what was the true voice of the peopic. Even if one 
may think that he 1s mght, one should follow what the 
majority of other people think 1s mght. I think thes 1s 


politics. 


I thought that if the 13 April measures had been issued a 
few months later. the people might have understood 
them. Thus, | learned a lesson that timing 1s also umpor- 
tant in implementing a policy. 


The demonstrations around 17 June reached their peak. 
On the evening of 18 June, my juniors in the military 
called on me at home and said that “now was the time to 
wsuc the order for military mobilization.” However, 
after hearing their opinions, | judged that 11 was not such 
a teme. 


Neither did | think of it as a problem that could be 
solved by the military. | have always held the view that 
the military should not serve a certain person alonc. So, 
the next morning, that is 19 June last year, | paid a visit 
to the director of the Agency for National Security 
Planning and firmly said, “Absolutcly no.” The director 
himself also thought so. However, | thought the director 
of the Agency for National Security Planning alone was 
not enough to keep the military from being mobilized as 
it was something that 1s decided by the president. With- 
Out wasting any time | quickly visited DJP Chairman 
No. I asi ed, “Does not mobilizing the military mean an 
imposition of martial law? The 13 April declaration 
cannot be solved this way. The idea of keeping the lid on 
public voice with force is hardly desirabic.”” Chairman 
No said that he totally agreed with me. Since there was 
no time to wasic, | urged him to recommend right away 
that the president revoke the idea of mobilizing the 
military. | also told him that one should seek a political 
solution, not a solution that depends on the military or 
police under any circumstances. In fact, | was not in a 
position to express my own view to the president because 
| always spoke plainly and was never obedient to him 
and, therefore, | knew | was a bit of a disappointment to 
him. Taking my advice, Chairman No went to the 
presidential residence without delay. That evening he 
brought home news that the president had shelved his 
decision. 


[Kim] We hear that after that incident you actively 
persuaded Chairman No to change his mind in favor of 
the direct presidential election. Is this true” 


[Chong] A few days later, | paid a visit to Chairman No 
at his residence in Yonhui-<dong. He was the first to 
mention about the direct presidential clection system 
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He resolutely said: “We have to go for the direct presi- 
dential election system.” So I sand: You have decided a 
right thing. |. for one, do not think of the direct presi- 
dential clectson system as an ideal system. Nevertheless. 
we must follow public opimon which favors u. If you 
really find « unworkable, you can revise ut after winning 
m the direct presidential ciection. I also urged him to 
part with the DJP and even turn down his nomination as 
a presidential candidate if the direct pressdential clection 
system 1s not accepted. | realized that hes stand was firm 
which pleased me. Following this, Chairman No came up 
with the 8-pormt liberalization package. However. the 
only thing that had been agreed on between the president 
and me was the direct presidential clection system. The 
8-point package was the work of Chairman No and his 
close associates. In thes context, Chairman No 1s a man 
of courage 


[Kim] Rumors had « that you had a difficult time 
following your appointment to the office of defense 
minister 


[Chong] Chairman No wanted me to work together with 
him in the cabinet as defense minister. | had no reason to 
refuse working with him. He was working for democra- 
tization. However, | told him that the president would 
find it difficult to bring me into the cabinet as defense 
minister as | was sort of a disappointment to him and as 
he misunderstood me. Chairman No said that he had no 
imtention of using the military cither, but he found i 
rehable if somebody he could trust works together with 
him and had asked the president, at the risk of his own 
position, to appoint me to the office. 


Eventually, | came into the office of defense minister 
Later | heard that because of me President Chon had 
difficulty im reshuffling the cabinet. In one way or 
another, | made President Chon feel burdensome 
towards me 


[Kim] It 1s sard that the issue of mobilizing the military 
forces was considered in August, when labor disputes 
were at their peak 


[Chong] An emergency meeting was held at Chongwadac 
the day wheniUIsan City Hall was on fire. As it hap- 
pened, no one got in touch with me but called for me 
after “the decision” had been made. When I arrived 
there, | was notified that a garrison decree must be issued 
in the Ulsan area, at least. | asked for some time because 
the situation may change. The police have not engaged 
themselves since 29 June. Therefore, it was reasonable 
for the police to try to calm down the situation. Is i not 
reasonable for the military to engage itself if the police 
fail? When | met with President No after leaving Chong- 
wadac, he sprang up, saying that this will “ruin the 
political situation.” President No believed that the mil- 
itary must not engage in politics. | can say that we had a 
mutual understanding on this view. 


SOUTH KOREA 


[Kum] | beard that there was some trouble mm the muill- 
tary’s regular personnel changes at the end of last year 


[Chong] Isn't « unreasonabic to effect personnel changes 
at a time when the next president 1s to be mmaugurated in 
2 months 


[Kim] There 1s a lot of talk about [your] relations with 
President Chon 


[Chong] He 1s a leader. He has an ability to make a rapid 
sudgment of circumstances and alsirong driving force 
Can't there be merits and demerits in anybody. Since he 
cares for formalities, he may have been somewhat dis- 
appointed al my attitude in which | unhesitatungly do 
what | judge 1s mght. Also he may not have liked my 
attstude in which | smoked [in hes presence], not adher- 
img to formalities. However, loyalty must be cxpressed 
through work, not formalities, 1s 1 not? 


[Kim] It 1s known that you imsisted on resigning as the 
minister of defense 


[Chong] | felt that new wine should be poured into a new 
bottle and that my resignation will help President No, for 
whom | have worked with from the position of a friend. 
Also since President Chon, whom | owe im a sense, was 
resigning, ' felt that 1t would reduce [No Tae-u's] burden 
if 1 also resigned. Nevertheless he asked me to run in the 
election and | accepted his offer. | have not thought 
about engaging myself in politics, but | am determined to 
do my best. | will work to make my district the best in the 
country and will show personally how politics should be 
conducted. 


[Kim] How were you able to run in a Tacgu district? 


[Chong] | thought of being an ambassador if President 
No appoints me to the position or becoming a lawmaker 
m the national constituency under the proportional 
representation system if he gave me a seat. However | 
was notified by the DJP. They asked me to run im Scoul. 


Therefore, afier | discussed this matier with my close 
associaics, | told them that if | am to run al any rate, 
“since | have a hometown, | will run in Tacgu.~ 


ECONOMIC 


Consumer, Wholesale Prices Post Rise in First 


SKOS0411 Scoul THE KOREA TIMES in English 
S Apr 88 p 9 


[Text] Consumer prices soared 3.6 percent during the 
first three months of this year, while wholesale prices 
posted an 1.0 percent mse despite a series of anti- 
inflationary measures such as cuts in oi! prices and 
special cxcise tax rates 
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The figures are hefty mses in view of the 4.5 percent 
ceilong im consumer prices and 2.3 percent cesleng for 
wholesale prices projected by the government for the 
whole of this year 


The Economic Planning Board (EPB) said yesterday that 
the consumer prices climbed 1.4 percent in March from 
the previous month. shghtly lower than the month™to- 
month increase rate of 1.6 percent in February 


The EPB ascribed the rise of consumer prices to the hike 
of school fees on March 5 and fluctuations im the 
aftermath of price rises for agricultureal and livestock 
products in February 


But. the prices of industrial products began to stabilize in 
the latter half of March as prices of oi! dervatives were 
cut by an average of 10.6 percent on March 10 and most 
agricultural and livestock products remained stabic 


In sts price report for March, the Bank of Korca sard that 
wholesale prices fell 0.2 percent over March. compared 
with a 0.6 percent nse over February 


The drop of wholesale prices last month was largely 
attributed to reduced prices of industrial products fol- 
lowing the government's action to cul prices of ol 
derivatives, clectricity charges and special cacise tax 
Declines in raw non-ferrous metals on the international 
market also affecid the wholesale price dip last month 


The EPB expects that prices will be stable in April as 
anti-inflationary measures will start to work later thes 
month although some factors could lead to fluctuations 
including the April 28 general clections and wage hike 


Reflecting this, wholesale prices fell 0.3 percent in the 15 
days to March 25 and consumer prices drooped 0.1! 
percent during the same period, an EPB official sand 


The EPB forecast that consumer prices will rise merely 
0.2 percent this month for an increase of 3.8 percent 
from the end of last year while wholesale prices will dip 
0.2 percent for a four-month rise of 0.8 percent 


Possibility of Financial Liberalization Viewed 
41070051 Seoul MAEIL KYONGJE SINMUN in 
Aorean 2 Mar 88 p 7 


[Report by Yi Pack-man: “Dubious Future of Financial 
Liberalization] 


[Excerpts] Internal and External Conditions Become 
Ripe 


is financial liberalization an impossibic task’? Even after 
the general mectings of stockholders of Scoul-based 
commercial banks and loca! banks which had just reshuf- 
fled high ranking officials on an unprecedented scale 
there seems to be no progress im the hope of financial 
liberalization 


21 
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Financial beralization starts from independence of per- 
sonncl managemeat. Liberalization cannot be conceived 


without using the power of personne! management 


Although the necessity of financial liberalization has 
been constantly emphasized. ut seems to be beyond the 
control of financial authorities to change the policy 


It ss true that there 1s no confidence concerning whether 
“independent management” 1s possibile if the bank man- 
agement is liberalized, and that sufficient study has not 
been done as to whether an overall liberalization 1s 
necessary under the current domestic cconomic coad- 
ton 


Nevertheless, there 1s a consensus that financial liberal- 
ization should be achieved. The problem 1s where should 
it Start 


During his presidential campaign, President No's num- 
ber one campaign issue on finance was the financial 
liberalization and guarantee of independence to the 
Bank of Korea [Central Bank of Korea]. Although 
might have been just a campaign slogan, 1 could be a 
good cxampie reflecting maturity of conditions. He must 
have brought up the issuc expecting it to be attractive to 
the voters. Even Pak Song-sang, governor of the Bank of 
Korea, who 1s well known for his reluctance to use the 
word “liberalization” emphasized the promotion of 
financial liberalization in his new year's address. All the 
governors of Seoul-based commercial banks invariably 
repeated the importance of financial liberalization im 
their new year's addresses. 


The movement of financial circles 1s also unusual. In his 
press conference on 4 January, chairman of the Federa- 
tion of Korean Businessmen [FKB], Ku Cha-kyong, 
responded to the question of “What is the secret to 
economic democratization?” He replied with an indirect 
answer, “There are a lot of comments on why the 
conglomerates cannot participate im bank personne! 
management even if they are major sharcholders.” He 
implied that bank governors should be clected by major 
sharcholders. It has a significant implication because of 
the fact that not only the chairman but also most of the 
FKB officers are major bank shareholders 


There is no need to mention the attack from the oppo- 
sition parties. They never fail to menuion “government- 
controlied finances” when they attack the government 
and the ruling party. Not only during the presidential but 
also during the national assemblymen ciection and 
whenever opportunities arise during regular years, they 
bring up the bad effect of government-controlied financ- 
cs. They feel that they can never overcriticize 


The position of the Finance Ministry 1s for promoting 
the financial liberalization at least superficially. There 
has been no finance minister since 1980 who said he 
would participate in the personne! management of 
Seoul-based commercial banks. Some ministers from 
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lume to ume capressed a desire noi to wnterfere. There 
hardly any financecr who thinks that commercial bank 
personne! management 1s carmed oul independently 
They pomt out that a 1s handled by “remote control 
from somewhere ~ 


There «5 a new internal movement even within financial 
corcles. There 1s a general feeling that “something has to 
be changed.” They pownt out that independent manage- 
ment 1s possible without government interference and 
that the environment 1s such that independent managc- 
ment 1s inevitable 


The raped change im domestic as well as forcign cco- 


nomi environment demands financial lberalization 
Uniess they build up competitive power through liberal- 
ization, they cxpect to lose im competition with forcign 
banks. They should prepare capital liberalization as of 
right now. Objective circumstances for shortening the 
tome frame for financial lberalization are auspicious 
The current account surplus seems to be settled after a 
chronic deficit. 


The savings rate 1s comparable to the invesiment ratc 
The old fashioned government-controlied finances can- 
not handle the current economic reality. Not all the 
circumstances, however, are prompting financial liberal- 
izatson. The problem of alleviating the centralization of 
economic power in chicbol [large nmch conglomerates], 
which should be solved together with economic democ- 
ratization, 1s putting a brake on financial liberalization 


It ss crystal clear that chaebol will control banks if 
shareholders select bank officials based on democratic 
principles. Although the upper limit on bank stock 
possesion 1s currently 8 percent, i is true thal many 
chacbols possess more than that under a third party's 
name 


It 1s absolutely possible to control commercial bans ; if 
three or four chacbols band together. What will happen if 
even banks are under a chacbol’s control” If chachols 
control the banks im our country where their power 1s 
stronger than in any other country, i 1s highly possible 
that realization of economic democratization iiself 1s at 
stake 


One S commercial bank officer said, “1 am worried that 
chaebol factions might develop if several large share- 
holders select bank officers.” For cxample. vice presi- 
dent A belongs to the K-chacbol faction, or vice presi- 
dent B. to the L-chacbo! faction. cic 


More Damage in the Event of Failure 


A high-ranking official with financial authority 


expressed his concern by saying. “Should financial lib- 
eralization develop in an undesirable way. a much worse 
form of privately controlled financial system would arise 
than under a government-controlied onc. Uniess there 1s 
a system which would prevent the adverse effect of large 


t~ 
te 
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sharcholders' control ower the banks personncl manage- 
ment. a desirable financial liberalization cannot be 
expected, according to thes official 


It «s truce that chachols owe cnormous dcbts to banks. It 
has often been pomnted oul thal cconoma democratiza- 
tion 1s only superficial of financial lberalization means 
chachols gain control of banks by cupanding thei shares 
through bank loans 


The attstude of financial circles im accepting the liberal- 
ivatson movement 1s also less than desired. There are 
many crampics to prove thrs 


The Board of Bank Superintendents [BBS] transferred 
the drstribution authority of checks and notes to individ- 
ual banks last December. It was, of course, once of the 
financial liberalization programs that BBS prepared. The 
message was in essence a request to banks to msuc checks 
and notes aficr independently checking the customers 
credit 


Unte then BBS distributed checks and notes to banks by 
specifying a certain number of checks and notes to a 
certain business. Of course there were a lot of complaints 
from banks as well as business circles. Banks used to cry 
out that they did not even have the financial authority 
independently to msuc checks and notes 


When the privilege was restored, however, the situation 
was totally opposite what they had claimed 


From tome to tome, banks asked BBS to take back the 
distribution authority of checks and notes, which embar- 
rassed the BBS officials 


It s% not mmpossible to figure out the exact need for 
checks and notes from different businesses based on the 
banks’ mdependent judgment. They are embarrassed 
that they cannot manage it. Various pressures can be 
applied on the banks for more checks and notes. There rs 
also concern about possible misconduct on the part of 
their employees in charge 


If, on the other hand, they do what they were told to do 
by BBS. they are free from these responsibilities 


Credit Judgement Ability Dubious 


The banks’ ability to pudge the customers credit 1s very 
dubious. Many people are doubtful as to how well the 
banks can evaluate business credits. There are such 
doubts not only within financial circles but also without 


Banks are only mmterested im securing collatcral when 
evaluating loan applications. They are not trying to 
seriously evaluate credit. This 1s because their attitude rs 
such that they have nothing to lose as long as they have 
secured collatcral, even if the customers write bad 
checks. If only they had followed such a principle 
because there has been an cnormous number of bad 
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loans. The fact that five Scoul-hased commercial banks 
bad loans amount to 7 tnihon won [approuwmaicly $10 
bilhon] « beyond cxplanation. Thes ss cvedence thal 
banks did not cven properly secure collaicral. It 1s thes 
very government~<ontroliced type of finance that has 
resulted in the cnormous bad loans 


The banks have no chore bul to follow orders to give a 
certain amount of loans to a specific business. indepen- 
dent of the banks’ wisest pudgement 


if they oppose the order, thew survival rs at stake. There 
are numerous peopic who had to icave thei jos because 
they did not follow the government's order 


The policy making authority has control even over the 
Bank of Korea 


independence of Bank of Korea Urgent 


The Bank of Korea is helping the faltcring commercial 
banks who have been following government orders. The 
Bank of Korea 1s not a commercial bank. Therefore. they 
inevitably have to print moncy to help these falicring 
banks, and thes on turn 1s the people's burden. Onc of the 
reasons why commercial banks are currently reluctant to 
discuss the problem of financial lheralization s that 
they depend on goverament support. Very few banks can 
manage to survive without government support. Like 
or not, bank officers have to please the government 
authority 


The mmportance of financial Wheratization also can be 
found in the monctary credit policy. There should be an 
organization which 1s capable of neutrality m adjusting 
the interest rate and currency. In general, thes 1s done by 
the central bank 


There are more negative than positive aspects regarding 
the Bank of Korea, which os the central bonk of Korca 
carrying out a neutral monctary credit polny. The Bank 
of Korea has been harshly critecized for carrying out thes 
role as a surrogate for the administrative branch of the 
government 


The fact that the governor of the Bank of Korca’s 
personne! management problem 1s being talked about 
these days 1s Not Necessarily positive m view of financial 
lberalizatvon. The fact that the governor of the central 
bank changes when a new government comes into power 
reflects the fact that the central bank 1s not neutral 


The 4-year tenure of the Bank of Korca governor is 
specified im the bank's law. It does not look good to 
change governors which scems contrary to the law which 
in effect states that the independence of the central bank 
1s to be honored 
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There are many bank officers who want to work m a 
goverament-~<controficd financial environment It 1 cas- 
et to Survive without trouble under government control 
All they have to do 1 to follow government orders 


Thes #s because the cry for esther rarsing the concrousnecss 
of the officials or replacing them om order to bring about 
financial lberalization 1s getting louder. Thes os the 
micrnal opimon of financic! corcies. They msrst that the 
s-<alled “change of concept™ 1 necessary 


A statement in carly February by a retiring high-ranking 
offical on the financial circies sounds convincing 


He made the strong statement, saying. “A change of 
concept 1s casecr sasd than donc. In order to survive m a 
rapydly changing environment, a change of concept 1 
necessary. and if one cannot change his concept. he 
should icave.~ 


He added that om the past, although they clearly knew 
that they had to leave, a substantial number of bank 
officers tned to cxtend thew employment by vanous 
lobbying efforts at the last minute before the sharchold- 
crs mecting, and finally they ended up leaving the bank 
with bitter feelings 


“The surcidal goal™ smplics a lot to us. Kicking the ball to 
the already changed goal 1s called a suicidal goal 


Al a minimum. they should iry to avord the suicidal goal 
If they try to marmntarn the old system without knowledge 
of the totally changed cconomic environment, the sys- 
tem itself cannot survive 


Present of Korea Creda Evaluation Company. Y: 
Hon-che, a symbolic figure in the late 1970's, an era of 
government-controlied finances, (then financial policy 
section chief in the Finance Ministry) sand, “Our cco- 
nomic scaic has become too big and the mechanism has 
become too complicated to be controlled by the govern- 
ment”. and “lt « physically wnpossible for a small 
number of clite personnel to divide up the preces.” He 
mmsisted that crrcumstances have changed 


Academic circles are also seriously concerned. There 1s 
no other organization that has mssted on financial 
liberalization more strongly than academic circles 
Because of their neutral position, thei opimion 6 most 
influential. It was not simply reflected in the financial 
policy. Al every semnar on finance, the conclusion has 
always been in favor of financial Wheralization. The 
Korean Economic Society. the largest academic organs- 
vation im the country, had a special session on “Eco- 
nome Democratization” as a part of thew annual con- 
ference wt September it « only natural that the 
promotion of financial lbheralization was the main 
theme 
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Since the discussion on financial liberalization 1s al a 
mature stage. last February's general sharcholders’ mect- 
ing of Scoul-based commercial and local banks drew a jot 
of attention from many peopic. Major concerns were 
whether or not the government would influence the 
personne! ceshuffic. how strong the sharcholders’ vouwe 
would be. or such details as who would be ciccied 
governors of banks and who. officers 


It «sa general opimon that although there was manage- 
ment personne! reshuffle on an unprecedented large 
sale, 1 does not indicate financial liberalization. There 
were lots of rumors that “A high ranking government 
official still exercised great influence on selecting bank 
officers.” Some people critecized the outcome of the 
reshuffic as “picasing the government” in a given sense 
rather than truc financial lberalization 


There has never been a tome such as this when the results 
of the reshufiting have been kept so secret. The old 
system of just making a “surprise” announcement of 
newly selected officers on the very day of the sharchold- 
ers’ meeting without going through an open cvaluation 
has not changed im the icasi 


In the case of Shinhan Bank. the incumbent governor, 
whom almost everybody. mcluding large sharcholders. 
expected to be renamed. was sent to another bank. and 
thus even sharcholders who attended the mecting were 
surprised. It 1s known that the new governor was selected 
according to the recommendation of a high-ranking 
government official 


Sull, however, many people are watching with concern as 
to how the Sixth Republic will carry out thei pledge of 
financial heralization. Public opinion leans toward an 
assessment thal the new povernment’s view on the cen- 
tral bank can be determined based on who will be clected 
the governor of the Bank of Korca 


We cannot underevaluate efforts to hasicn the realiza- 
tion of financial liberalization 


The Finance Ministry and BBS have prepared mid- and 
long-term plans on financial liberalization and are car- 
rying Out ther plans. one by onc 


They are tryrng to sublate the supervisory system which 
interferes with every single facet of ihe banking business 
They have simplified some of the banking administra- 
thon including the abolishment of the issuing standard 
for checks and notes, and lberalized the management 
and recovery of overduc bank loans by giving the author- 
ity to banks 


They also abolished the inspection system of bank offic- 
ers’ dutees by BSS. Instcad. they plan to reinforce the 
system of vorcing disapproval on the part of bank 
management 
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There are no obyectvons to the fact thal the management 
of financial redusines should be liberalized. Most of the 
people insist on cipediting u. The main substance of 
financial lwheralizatvon. however. are the bank officers 
themscives 


It «3 a short cut to capediing financial liberal:zateon to 
enhance the quality of those who are mvolved m the 
financ.al world 


Former governor of Che: Bank. Y: Sok-<chu ported out 
that “Financial liberalization will be possible only when 
banks cultrvate men who are qualified to be governors as 
evaluated both internally and cxicrnally 


Simultancous Reorganization of Financial Industries 


The problem which should be considered together with 
financial liberalization 1s the reorganization of financial 
indusines. And which comes first the “chicken or the 


Accepting that the current structure of financial mndus- 
tnes should be overhauled, the Ministry of Finance 1s 
discussing directions for reorganization by establishing a 
special committee to look ito the development of the 
financial industry 


During the process of forming the new government, no 
significant meetings have been held. The Fifth Republic 
stopped discussing the problem of reorganizing the 
financial industry as the schedule for the new presiden- 
tial election became fixed 


The discussion for rcorganizing the financial industry 
stemmed from public pressure that “It should not 
remain the same.” Only if we reshape the financial 
industry, can we compete with foreign countries. The 
existing financial system 1s suitable only for carrying out 
government or politically controlled finance. It 1s the 
general opimon that we have to create an environment 
which 1s suitable for properly carrying out market func- 
ons 


Few people, however, expect the task of reorganizing the 
financial industry to he carried out smoothly. Territorial 
fighting 1s directly related to the life-and-death problem 
for financial industries’ management. lt 1s possible that 
the business basis itself might be taken away with the 
slightest blunder 


The problem of reorganizing the financial industry can- 
not be viewed simply from an economic perspective. It 1s 
a problem which needs to be solved politically. When- 
ever there 1s a rumor that the financial industry reorga- 
nization i near, organizations such as short-term 
finance companies and mutual credit unions, berg im 
d-sadvantageous positions. have been very irritated 
They have cxapanded their lobbying efforts in every 
possible way. How the Siath Republic, which 1s supposed 
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to be sensitive to public opimion and votes, will handic 
thes sensitive rssue, which has been intensified by con- 
flacts of interests, 1s drawing our attention. 


In September 1986, when the financial industry reorga- 
nization was first discussed, Pak Yong-chol, former 
semior presidential secretary for economic affairs, al a 
seminar sponsored by the organization of short-term 
finance companies surprised those attending by saying. 
“Even if | am minister or even president, financial 
industry reorganization will be difficult.” He also 
pointed out that “The financial industry reorganization 
1S NOL a matter that can be rationally accomplished based 
on economic theory, but 1s something that 1s adjusied 
according to the dynamic relationship of politics.” His 
remarks directly showed the difficulty of financial indus- 
iry reorganization. 


It ss doubly difficult to promote financial liberalization 
while maintaining the existing structure of financial 
industries. 


Financial liberalization is not necessarily good. It 1s the 
same logic that policy-oriented finance is not necessarily 
bad. If the management of the financial industry relies 
only on the market mechanism, under the slogan of 
financial liberalization, moncy will flow into the service 
area, which 1s the most profitable area. 


Bank management has to produce more profit, and to do 
so they have to lend moncy to areas which are profitable 
in the short term. 


Even if the situation 1s difficult, some financial liberal- 
ization policy which ts compatible with economic devel- 
opment should be developed. 


Major Points at Issue Related to Financial 
Liberalization 

Financial Policy 

Guarantee of independence of Bank of Korea: Shift the 
subject of monetary credit policy from the Finance 
Ministry to the Bank of Korea 


Liberalization of interest rate: extend the loan function 
of financial organizations 


Reorganization of financial industries: Adjust the task 
area among different financial organizations 


Settlement of bad loans of commercial banks: Reduction 
of policy-oriented finances 


Privatization of government-run banks: Kukmin Bank. 
Korea Exchange Bank, Small and Medium Industry 
Bank, Housing Bank 


Improvement of loan system: prevent unbalanced loans 


SOUTH KOREA 


Liberalization of establishing financial instite' ions 


Reinforcement of depositors’ protection: in sion 


for bankruptcy of financial institutions 
Realignment of inspection system of bank businesses 


Noninterference from government financial authority in 
the selection of bank officers: reinforcement of officers 
qualifications 


Opening capital market: adjust competition timing with 
foreign capital 


Bank Management 


Guarantee the independence in selection of bank offic- 
ers: settle the management system of responsibilities 


Normalization of the function of the shareholders’ gen- 
eral meeting 


Exclusion of chaebol’s interference with bank manage- 
ment: limit the upper limit on the number of stocks 


(currently 8 percent} 
Reconsideration of bank's loan evaluation function 
Enhancement of bank officers’ qualification 


Development of new financing techniques: in prepara- 
tion of an open market system 


13302 
SOCIAL 


Seoul National University To Lessen 
Restrictiveness of School Regulations 


Ministry of Education Approves Changes 
41070043 Seoul CHOSUN ILBO in Korean 
21 Feb 8&8 pli 


[Text] 

On the 20th, the Ministry of Education approved 

Scoul National University’s (SNU) revision of its school 
regulations to eliminate the clauses banning political 
activity by students and expulsion of those with poor 


grades. 


Accordingly, 

those 168 Seoul National University stu- 

dents who were in danger of being expelled because of 
their poor record when grades were calculated at the end 
of the second semester of the 1987 academic year have 
all reccivec a reprieve. Also off-campus political activity 
by students is no longer restricted by school regulations. 


According 

to the Ministry of Education statement. the 

approval of the Seoul National University’s revised 
“School Regulation” without change. came after the 
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munistry’s effort to persuade SNU to modify the regula- 
tvon concerning the standard for the “bachelor’s degree 
candidate student expulsion™ rule rather than eliminat- 
ing it totally, was not accepted by the SNU. The ministry 
used “lower academic quality” as the reason for modifi- 
cation, but SNU held to its position that enforcing a rule 
that a student with a 4-year grade point average lower 
than 2.0 will not be allowed to graduate is strong enough 
to control the academic quality. 


The revised regulations of Seoul National University 
eliminate the provisions for the expulsion rule, but 
provide that students who either have not carned 
enough credits to graduate after 6 years in school or 
have a grade point average below 2.0 at graduation 
tume will automatically be denied a diploma. In the 
case of the provision banning political activity by 
students, the new school regulations state that “stu- 
dents cannot engage either individually or in groups 
in conduct which interferes with the performance of 
fundamental functions of the schools such as teaching 
and research activities which violate the purpose of 
education.” The new provisions comprehensively reg- 
ulate not only political activity but various demon- 
Strations and assemblies on campus, which might 
interfere with the purposes of education. In regard to 
this, the Ministry of Education revealed its position 
that under the new provision’s comprehensive regu- 
lation on-campus political and other activities are 
actually banned because they will interfere with the 
purposes of education, but, in the case of off-campus 
political activities, it 1s appropriate to follow existing 
laws. Moreover, it ts appropriate that students be 
treated as ordinary citizens, and made responsible for 
their own actions. 


In addition, the revised School Regulations included 
that each college (and graduate school) faculty assem- 
bly, which up to now have had only a consulting 
function, now have their own decision-making rights, 
such as enacting and amending school regulations, 
and the establishing and abolishing of academic 
departments. Furthermore, the number sitting on the 
Board of Trustees was raised from no more than 27 to 
up to 40. As for leave of absences from school, they 
have been extended from four to six semesters, for 
those in baccalaureate and doctoral programs, and 
from three to four semesters for those in masters 


programs. 


The Ministry of Education source stated, “In the 
future, when individual universities request approval 
for revisions in their School Regulations similar to 
those in the Seoul National University regulations, 
the policy «:"' be to grant approval to all of them, in 
accordance with the goal of giving universities auton- 
omy and responsibility for administering their own 
academic affairs.” 
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Paving Way for Campus Autonomy 
41070043 Seoul CHOSUN ILBO in Korean 
21 Feb 88 p 10 


[By Chong Sci-yong: “The Road to Autonomy in Man- 
aging Universities Opened” ] 


[Text] The Ministry of Education's overall approval of 
Seoul National University's revisions of its school regu- 
lations is being taken as a major turning point in the 
recovery of university autonomy, in that authority and 
responsibility for student guidance and the admunuistra- 
tion of academic affairs have been entrusted to univer- 
sities. 


For a time, the Ministry of Education, besieged by 
revisions of school regulations and beseeched by Seoul 
National University for “overall approval,” rigidly con- 
fronted them with counter demands for “limited modi- 
fications.” However, in line with the movement toward 
the autonomy in academic institutions, this confronta- 
tion ended with concessions by the Ministry of Educa- 
ton. 


Actually, the Ministry of Education, which had taken the 
lead in calling for fostering an atmosphere conducive to 
study and which had been sending out directives on 
policies for quality control in universities, had been 
reluctant to approve the for revisions in the 
school regulations at Seoul National University. The 
ministry's reason was its concern that, at the slightest 
provocation, college campuses could become political 
Stages and academic quality could decline because of 
lack of control over grades. There was also the additional 
concern that, when approval was granted for the school 
regulations of Seoul National University, which repre- 
sents the nation, other universities in inferior circum- 
stances would fight and demand approval for new school 
regulations based on those of Seoul National. 


However, in the case of the troublesome clauses banning 
political activity, it 1s contradictory to ban across-the- 
board political activity by college students 20 years old 
and older, who in reality have been guaran.ced the nght 
to vote. The Ministry of Education has been under 
tremendous strain as it has encountered objections by 
universities and students that it is not logical for the 
current regulations to cover off-campus activity as well, 
when in actuality the restraining hand does not reach 
that far. 


If the regulations banning political activity are removed, 
there will be a misunderstanding that all political activ- 
ity, whether off or on campus, is allowed. Worried that 
frequent on-campus gatherings such as political rallies 
and political meetings serving the interests of political 
parties and organizations will harm research and teach- 
ing, which are the essential functions of the university, 
the Ministry of Education thought that it would be 
desirable to restrain political activities on campus with 
specific language. With this in mind, the Ministry of 
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Education has been directing public opinion through 
seminars for the entire nation’s university presidents and 
deans and through meetings for directors of academic 
affairs and directors of student affairs. 


As for the provision for expulsion as well, its effective- 
ness has been diminished by the removal of graduation 
quotas and the system of reciprocal evaluation. In addi- 
tion, there are many who object that this is an extra- 
educational means to control student activities. The 
situation 1s such that the Ministry of Education can not 
even ask for changes in school regulations calling for 
administering academic affairs through warnings fer low 
grades and limits on the length of time students can 
spend as students. 


The Ministry of Education's approval of Seoul National 
University’s school regulations implies that it now will 
be faithful to the spirit of autonomy of academic insti- 
tutions, which makes universities responsible for univer- 
sity business. 


It ss understood that from now on, because universities 
will themselves mgorously enforce their school regula- 
tions and will discharge fully the responsibilities that 
accompany autonomy, the essential functions of the 
university will be carried out and also activities detri- 
mental to the aims of education can be prevented. With 
this in mind, the road has been opened to autonomy, 
replacing the sword of regimentation. 


Accordingly, other universities as well seem to be has- 
tening the task of revising their school regulations to 
conform to reality. In particular, it is becoming certain 
that those universities which delayed disciplinary pun- 
ishment in the second semester are hastening in mid- 
February to revise their school regulations and save 
those who were about to be expelled. 


Nevertheless, there still remains an area of concern. That 
is whether a university without experience in autonomy 
can, while withstanding pressure from students and 
parents, create school regulations appropriate to the 
special characteristics and conditions of that university. 


Of particular note, specialists in education and those 
concerned in the Ministry of Education explain that, if 
the elimination of the clauses banning political activity 
are taken to permit all political activity, and if the ending 
of expulsions is taken as abandoning quality control of 
the baccalaureate, this would be moving in a direction 
contrary to genuine autonomy. 


Of course, the Ministry of Education, as a ramification 
of autonomy, has a policy of changing step-by-step the 
system for approving revisions of school regulations to a 
system of ex-post facto reports. However, the ministry 
emphasized that it is important that universities them- 
selves establish the academic administration and student 
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guidance systems for which they are responsible, that 
they autonomously create an atmosphere conducive to 
study, and that they improve the quality of students. 


Specialists in education are saying that for universities 
which cannot themselves maintain an atmosphere con- 
ducive to study and cannot improve the quality of 
students, it is urgent that a social atmosphere of natural 
selection be adopted. 


One professor appointed to Seoul National University 
said that “more autonomous administration of academic 
affairs demands the enthusiastic participation of the 
entire faculty.” 


0995 3/06662 
SCIENCE & TECHNOLOGY 


Analysts Predict Automakers’ Expansion Plans 
May Glut 90's Markets 

SK 181139 Seoul YONHAP in English 

0536 GMT 13 Apr 88 


[Text) Seoul, April 13 (YONHAP)}—The ongoing facility 
expansion in south Korea's auto industry coupled with 
the current increase in demand at home and abroad may 
result in serious Overproduction in the 1990s, business 
analysts said Thursday. 


According to the analysts, the nation’s automakers, 
encouraged by the boom in their industry in recent years, 
are pushing ahead with plans to expand their facility 
investments despite the risk that auto production may 
glut the global market in a few years. 


Domestic automakers’ yearly production capacity cur- 
rently stands at 1.59 million units: Hyundai (785,000), 
Daewoo (465,000), KIA (300,000), Asia (25,000) and 


Ssangnyong (17,000). 


The 1.59-million figure is close to the companies” 1988 
sales target of 1.36 million to 1.40 million units but 
many analysts argue that further attempts at facility 
expansion will involve business risks arising from uncer- 
tain demand after early 1989, as partly indicated by the 
poor U.S.-bound export performance of some auto com- 
panies in recent months. 


Meanwhile, Hyundai has launched the construction of 
an 810-acre driving test site in Kyonggi province, and 
Daewoo plans to build a second plant in the southwest- 
ern coastal region, with a yearly production capacity of 
700,000 cars. 


KIA intends to open a second plant on the central west 
coast by 1991-92, which will produce 600,000 cars 
annually. 
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With the minimum yearly production capacity of Hyun- 
dai’s projected second plant estimated at 300.000 cars. 
Korea's auto industry is likely to produce 3 million cars 
annually by 1990, marking a twofold increase from the 
current level. 


The operation of Japanese auto production plants in the 
U_S. market this year, however, is expected to result in 
the excess production of |.4 million to 1.6 million small 
cars in the U.S. market, jeopardizing Korean automa- 
kers’ u.s.-bound exports. 


Analysts say that since the likelihood of Korea exporting 
cars to China and other communist nations is still 
uncertain, it 1s too early to rely on non-U.S. markets to 
absorb the overflowing car production. 


FOREIGN RELATIONS, TRADE 


Government To Encourage SDI-Related Industries 
SK 160109 Seoul YONHAP in English 
00S8 GTM 16 Apr 88 


[Text] Seoul, April 16 (YONHAP)}—South Korca. 
buoyed by its possible participation in the US. strategic 
defense initiative (SDI), will encourage domestic indus- 
trves to actively participate in the program, in a bid to 
acquire more high-technology. 


Government sources said on Saturday that the US. 
government is considering south Korea's partial partici- 
pation in the program also known as Star Wars. 


The sources said the government plans to clear the way 
for the private sector to take part in six ficlds of SDI 
projects, including laser and new materials development. 
beginning next year. 


The government hopes to complete its talks with the U.S. 
government on the SDI projects and final:ze details for 
Korean industries’ participation by the end of this year, 
according to the sources. 


The sources added that the government will allow the 
private sector to determine who will take part in the 
projects and also secure needed capital. 


They said the government's decision resulted from its 
recognition that Korea will soon face difficulties in 
maintaining its industrial competitiveness unless further 
advanced technology 1s developed. 


Seoul Daily on Possibility of Economic 
Cooperation With Soviets 

SKOS0134 Seoul SEOUL SINMUN in Korean 
1 Apr 88 p 2 


[Editorial: “The Soviet Union's Approach to South 
Korea Which Is Rising to the Surface™)} 


[Text] Amid a tendency in which the Soviet Union's 
approach to East Asia is rising to the surface, a report 
recently stated that the country would establish a trade 
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mission in South Korea after the Seoul Olympics are 
over. The Soviet Union's so-called eastward policy has 
completed its ground-level work with the declaration in 
July 1986 by Gorbachev. general secretary of the CPSU, 
that Viadivostok will be opep to foreign cowntnes and 
with the subsequent establishment of the Southeast 
Affairs Bureau in its ministry of foreign affairs. 


Along with this, the Soviet Union has expressed its 
willingness to join GATT and the Asian Development 
Bank. The Soviet Union also sent its observer to a 
meeting of the Pacific Economic Cooperation Council 
{[PECC] held last year. On 26 March, Nikolay Ryzhkov, 
chairman of the USSR Council of Ministers, disclosed 
that his country has established a new organization 
called the Committee for Asian-Pacific Economic Coop- 
eration in an effort to strengthen economic cooperation 
with countries in Asia and the Pacific. The establishment 
of this new commitice is believed to be a preparatory 
step to officially join the PECC at its conference sched- 
uled to be convened in Osaka, Japan in May. 


Shortly after Yevgeni Primakov, chairman of the Soviet 
committee for Asian-Pacific Economic Cooperation, 
hinted at the possibility of economic cooperation with 
South Korea, a foreign press report stated that the Soviet 
Union wouid establish a trade mission in our country. 


In light of a series of measures and moves that the Loviet 
Union has recently made, we can guess that changes are 
taking place in Soviet policy toward our oountry. As 
disclosed by a recent issue of the U.S. economic maga- 
zine, FORTUNE, the Soviets’ eastward policy is 
designed to expand ecronomic cooperation with the 
Asian region which will become a rich and powerful 
economic region in the 21st century. On the other hand, 
the Soviet approach to our country 1s, it 1s believed, not 
only because of the fact that Communist China and East 
European countries have already expanded contact with 
our country through trade and exchange of culture and 
sports, but also probably because of its possible judg- 
ment that it would be easy to apply the model of our 
economic growth to its own economic development. The 
Soviet Union has a strong desire to increase the rate of 
industrial growth by 4.6 percent during the | 2th 5-Year 
Plan period from 1986 to 1990. 


Today the Soviet Union faces a situation of further 
expanding its international trade and international divi- 
sion of labor to materialize its long-range vision for 
doubling its GNP by the 2/st century. Of the countries 
with which the Soviet Union can achieve economwc 
cooperation, new industrial countries in Asia and South 
Korea in particular are the best target countries for its 
international trade and international division of labor. If 
the Soviet Union had no obstacle to its approach to 
South Korea, namely North Korea. it would have 
already asked South Korea to allow establishment of its 
trade mission in Seoul 
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The bottleneck of economic cooperation between South 
Korea and the Soviet Union is none other than North 
Korea. 


Economic cooperation, including expansion of trade. 
between South Korea and the Soviet Union depends on 
how to remove this obstacle. Although there is the 
possibility for opening trade and for cooperation in the 
fields of natural resource development and construction, 
such possibilities cannot be completely materialized as 
long as the obstacle, namely North Korea. exists. 


Therefore, we do not see that the prospects for economic 
cooperation with the Soviet Union are bright. If the 
Soviet Union really wants to have economic cooperation 
with us, it should actively persuade North Korea to seck 
an open-door policy. We should also seck ways for 
cooperation in trade with North Korea. Along with this, 
our authorities concerned should map oui a long-range 
program for economic cooperation between our country 
and the Soviet Union and, at the same time, find ways 
for civilian-level economic cooperation with the Soviet 
Union. 


Country To Send Economic Delegation to East 
Bloc in November 


SK 160011 Seoul THE KOREA TIMES in English 
16 Apr 88 p 6 


[Text] An economic delegation composed of business 
leaders will be dispatched io the Soviet Union, Hungary, 
Yugoslavia, East Germany and Pu'and in November for 
the promotion of trade with then: 


Business sources said yesterday that the government has 
decided to send an economic mission to the five Com- 
munist countries around November after the Scoui 
Olympic Games to pave the way for opening direct trade 
with them. The Seoul Olympic Games are slated for 
Sept. 17-Oct. 2. 


They disclosed that the government initially sought to 
dispatch the mission in June but delayed the plan to 
November because negotiations with some of the five 
Communist countries have not been completed yet. 


Instead, the Korea Trade Promotion Corporation, a 
semi-government organization, will hold a show in 
Hungayy and Yugoslavia in July. 


During the show named “Korean Week,” the corpora- 
tion will feature Korean products and performing arts. 


Since the start of this year, the government and business 
circles have combined efforts to open direct trade with 
the Communist countries with which Korea has no 
diplomatic relations. 
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As a result, the nation has opened direct trade with 
Hungary with the establishment of trade offices on a 
mutual basis, specifically one in Budapest and the other 
in Seoul. 


Yugoslavia will also open its trade office in Seoul prob- 
ably in June. 


It 1s also reported that East Germany and Poland will set 
up their trade offices during the second half of this year 
to open direct trade with Korea. 


Meanwhile, the nation’s trade with China and other 
Communist countries last year broke through the $2 
billion level for the first time. 


According to the relevant government authorities, the 
nation exported $770 million worth of products to China 
last year, while importing $950 million worth of goods 
from China. 


On the other hand, the nation’s exports to the Soviet 
Union and tht Eastern European Communist countries 
amounted to $220 million, compared to its imports of 
$130 million worth from them. 


It is learned that some 670 domestic business concerns 
are engaged in direct or indirect trade with the Commu- 
nist countries al present. 


Principal Korean products which are exported to China 
generally comprise steel, electronics, textiles and freezing 
machinery, while the nation chiefly imports crops, coal, 
silk and now cotton from China. 


In trade with the East European Communist countries, 
the nation has mostly exported textiles and footwear but 
the shipment of electronics has been rising sharply these 
days. 


in contrast, the nation has imported coal and machinery 
from Cze hoslovakia, furs from the Soviet Union and 
chemical products from East Germany and Romania. 


Textile Operation to Caribbean Expanding 
SK010644 Seoul YONHAP in English 
0623 GMT 1 Apr 8&8 


[Text] Seoul, April | (YONHAP)}—South Korea's textile 
industry, seeking to takt advantage of cheaper labor costs 
and favorable export conditions in the U.S. market, is 
expanding its business operations to Caribbean nations. 


A total of 32 Korean textile companies are operating in 
the region, where more than half of their entire overseas 
production facilities are located. 


As a result of the growing protectionism in the Uniied 
States and the appreciation of Korea's won currrency 
against the U.S. dollar, 20 Korean textile firms have 
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made .nroads into the caribbean region in the past two 
years — 15 im the Dominican Republic, six in Costa 
Rica, four in Jamaica, three in Panama. and two in Saint 
Lucia. 


Yuhwa Trading Co. ltd., the first Korean firm to advance 
into the Caribbean, set up a textile plant in the Hondu- 
ran city of Puerto Cortes in 1978. The plant has pro- 
duced 7 millon dollars worth of jackets annually for 
exclusive shipment to the United States. 


Yuhwa has grown to become one of the largest textile 
plants in Honduras with a work force increasing from 
100 to $40 in a decade. 


Yuhwa operates another plant in Dominica with an 
annual production capacity of 5 million dollars worth of 
jackets. 


SOUTH KOREA 


Shinsung Tongsang Co. ltd.. which launched its plant in 
Costa Rica in 1986. exported a total of | millon dollars 
worth of clothing last year. and plans to boos! is 
turnover to 4 million dollars worth in 1988 


The mbbon-cutting ceremmny for the company's sweater 
plant in 1987 was attended by the president of Costa 
Rica 


In recent years, Young-An Hat Co.. Korea's top hat 
maker, has advanced into Costa Rica, while Sampoong 
co. lid... a maker of men’s wool suits, has advanced into 
the Dominican Republic 


In a related development, Hanil Synthetic Fiber Ind. co. 
lid. plans to set up a large sweater plant in Mexico. 
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POLITICAL 


kim s Work on Law-Abiding Life Hailed 
41100042 Pyongyang NODONG CHONGNYON in 
Korean 15 Dec 87 p 2 


[Commentary by Kim Kwang-mo] 


[Text] It ss the fifth anniversary since our dear and 
beloved leader Comrade Kim Chong-il published the 
historic literary piece, “On the Reinforcement of the 
Socialist Law-Abiding Life.” 


The masterpiece that the dear leader published on 15 
December 1982 is a manifesto-type work which precisely 
reflects a socialist society's characteristic demands and 
our revolutionary progress. 


In a socialist society which ts originally based on collec- 
tivism, people's collectivist and organizational behavior 
1S guaranteed by the socialist law, and thus public order 
can be maintained. Furthermore, our revolution today, 
which has entered a new higher stage where we try to 
chucheize the whole society, demands further reinforce- 
ment of socialist law-abiding life. As the construction of 
socialism and communism progresses, society become ; 
more organized. And as social life becomes diversified, 
we have to continuously reinforce the legal order accord- 
ingly. 


The dear leader, after making a scientific observation of 
this important demand in the construction of socialism 
and communism, published the immortal masterpiece 
on the meaningful occasion of the 10th anniversary of 
the promulgation of our country’s socialist law. Thereby, 
he thoroughly provided complete explanations for all the 
theoretical and practical problems arising from the rcin- 
forcement of the socialist law-abiding life and from the 
establishment of the revolutionary law-abiding atmo- 
sphere. 


The following problems are clearly set forth in this 
literary work: the inevitability of reinforcing the socialist 
law-abiding life, the nature and characteristics of the 
socialist law-abiding life, the role of the law in acceler- 
ating the socialist and communist construction and in 
chucheizing the whole society, the fundamental method 
of establishing the revolutionary law-abiding atmo- 
sphere, and the overall principles that the working class’ 
party and government have to follow in guiding the 
law-abiding life. 


The dear leader, Comrade Kim Chong-il's historic book 
“On the Reinforcement of the Socialist Law-Abiding 
Life™ is an immortal masterpiece about law-abiding life, 
which newly develops. and monolithically integrates and 
systematizes the chuche theory on law-abiding life. It is 
also a classic work that pioncers a completely new 
dimension in the development of legal constructions and 
political theories for the working class. 


NORTH KOREA u 


The dear leader's writing has a significant theoretical and 
practical meaning in reinforcing the socialist law-abiding 
life and in strongly establishing the revolutionary law- 
abiding atmosphere. 


The significant meaning of this literary work is, first of 
all, that « has comprehensively integrated the overall 
chuche theory on socialist law-abiding life. 


In it, first of all, the fundamental nature of the socialist 
law-abiding life has been clarified after having been 
scientifically formalized. 


The dear leader, Comrade Kim Chong-il pointed out as 
follows: 


“The socialist law-abiding life means that all the social 
members work and live according to the requirements of 
the standards of law and regulations. The socialist law- 
abiding life is a voluntary and disciplinary life of the 
working popular masses who obcy the national laws, and 
it is a national organizational life which makes people 
move in a unified manner and aci communaily based on 
the standard of law and regulations.” (“On the Rein- 
forcement of the Socialist Law-Abiding Life”, mono- 
graph, p 2). 


The fundamental nature of the socialist law-abiding life 
being ascientifically clarified, clearly reveals that in a 
socialist society, law-abiding life becomes an indepen- 
dent and indispensable part of people s social life. And 
through the reinforcing process of the socialist law- 
abiding life a new road to change the people's ideology 
and to continuously reinforce the working class party's 
leading role 1s made clear. 


In this book problems associated with the thorough 
establishment of a revolutionary law-abiding habit as a 
basic requirement for reinforcing the socialist law-abid- 
ing life, and problems associated with the principle 
position that the working class party and government 
must include reinforcing the socialist law-abiding life are 
extensively clarified. It has an epoch-making meaning in 
the development of the working class’ political theory in 
that it has opened up a new situation in guidance 
through the law-abiding life in accomplishing political 
guidance for society. 


By clarifying the fact that socialist laws are the true 
popular and revolutionary laws that serve to support and 
materialize the working popular masses’ independence, 
the book uniquely and ly shows us the revolu- 
tionary nature of the socialist laws from the perspective 
of their functional roles. Furthermore, the book has 
newly formalized the function and role of laws in the 
socialist and communist construction by clarifying the 
fact that socialist laws solidify and develop the nation’s 
social systems and play an active role in accelerating the 
three great ideological, technological and cultural revo- 
lutions. 
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In this book, i 1s made especially clear thal as society 
becomes more organized and social liv2s become more 
diversified, revolutionary law and order should be con- 
tunuously reinforced accordingly. This ideology. that our 
dear leader clarified, 1s an original ideological theory that 
provides a completely new answer: to the problem on the 
position and role of the law during the pernod of socialist 
and communist construction, and it has opened up 
brilliant prospects in the construction of the working 
class’ law. 


Furthermore, the book also extensively clarifies all the 
theoretical problems related to the law-abiding life 
including the nature and content of the socialist law- 
abiding life and its characteristics and superiority. 


Thus, the book has great meaning as a classic which has 
integrated the theory of the socialist law-abiding life in a 
monolithic system for the first time. It also sheds light on 
the brillant future of the governing activities and con- 
struction of law by the world’s revolutionary people, and 
it 1s a banner which forcefully encourages the struggle to 
shorten the time to victory in the worldwide great work 


toward independence. 


Another great meaning of the book is that it is a right 
guide which establishes strong revolutionary law and 
order in society, and forcefully accelerates the great work 
of the chuche revolution. 


The value and power of any theory are defined depend- 
ing not only on whether that theory clarifies the essence 
of natural phenomena and the inevitability of its motion, 
but also on how it clarifies the practical and scientific 
methods which can actually contribute to the revolution- 
ary struggle to protect and achieve the popular masses’ 
independence. 


The book enables the theory of law-abiding life to 
demonstrate more powerfully and clarify more perfectly 
not only fundamental problems related to socialist law- 
abiding life, but the basic requirement arising from 
constantly improving and reinforcing the law-abiding 
life, and it provides detailed methods for achieving it. 


The book makes clear that in order to establish a 
revolutionary law-abiding spirit for our entire society, all 
society members should make it a requirement in their 
life to strictly follow the established laws and regulations 
with correct views and attitudes toward the law. It 
concretely teaches the intimate connection of legal con- 
trol for reinforcing ideological indoctrination and strug- 
gle and enhancing the law-abiding spirit. It is the most 
scientific and revolutionary principle which coincides 
with the characteristics of the law-abiding life itself and 
with the transitional characteristics of our socialist soci- 


ety. 
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In this way. the book demonstrates the only correct way 
to establish the revolutionary law-abiding spirit in the 
whole society and the way to reinforce the nation’s law 
and order. 


Moreover. the book extensively and clearly presents 
practical methods of reinforcing the socialist law-abiding 
life, including the problem which arises when the orga- 
nization and guidance of law-abiding life is accepted as 
one of the major functions of the people's government. It 
sets forth practical methods of solving the problems of 
establishing. completing, correctly interpreting and 
applying the nation’s laws and regulations, which are the 
basis of a government. 


Based on all of these, the book enables all the workers 
and youth to have master-like attitudes when abiding by 
and executing laws and regulations, and it provides a 
firm guarantee to strongly protect and solidly develop 
our nation’s social systems by reinforcing society's law 
and order. The book also provides clear guidance for 
accelerating the three great revolutions—ideological, 
technological, and cultural—by transforming workers 
into communist-orented people and successfully 
enhancing their zeal and originality, and achieving the 
great work of modeling the whole socicty after the 


chuche ideology. 


The dear leader's historic book, “On the Reinforcement 
of the Socialist Law-Abiding Life,” is truly a monumen- 
tal literary work, which has made an immortal contribu- 
tion to the development of worldwide revolution, as well 
as Our Own, and it is great literature which makes a great 
contribution to the world’s historic victory in the great 
work of chuche. 


During the 5 years since it was published, the book has 
powerfully demonstrated its justification and great vital- 
ity in realizing the law-abiding life of our workers and 
youth. 


Today, as the socialist law-abiding life is reinforced 
under the party leadership, revolutionary sysiems and 
orders have been well establislied in the entire society. As 
a result of the reinforced worldwide people's struggle to 
abide by the socialist laws and regulations including the 
socialist constitution and its solidly socialist labor laws 
and related rules and regulations, national works and 
social activities of all the workers and youth have 
become more organized, and everybody has to work and 
live in an orderly and moderate fashion. Furthermore, as 
a result of the powerful promotion of the three great 
revolutions—ideological, technological, and cultural— 
our nation’s political, economic, and military powers 
have been made even stronger. In the course of accom- 
plishing the revolutionary goal of reinforcing the social- 
ist law-abiding life. competitions have developed to 
acquire the title of “model law-abiding people” and the 
number of the “model law-abiders™ has constantly 
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increased. The reality cloquently speaks of the justifica- 
tion and vitality of the theory of the law-abiding life 
identified in this literary work. 


The ideological theones and principles suggested in the 
dear leader's historic book “On the Reinforcement of the 


Socialist Law-Abiding Life™ are the guiding principles 
that all of us should consistently adhere to and thor- 
oughly accomplish in our law-abiding life in order to 
reinforce and to powerfully accelerate the great revolu- 
tionary work of chuche. 


The vivacious and progressive younger generation 
should naturally lead the movement to establish the 
revolutionary law-abiding life in the whole socicty by 
thoroughly accomplishing the ideological principles sug- 
gested in the book. 


Our nation’s socialist laws including the socialist consti- 
tution are the most supenor revolutionary and people- 
onented laws. To abide faithfully by these laws is a 
sacred and responsible work necessary to strongly main- 
tain our nation’s socialist system and to thoroughly 
display its Outstanding superiority. 


All of the members of our League of Socialist Working 
Youth (SWYL) and young people should maintain the 
consciousness of being the master of our nation and 
society and the law-abiding spirit, and should con- 
sciously and thoroughly abide by all of the nation’s laws 
and regulations including the socialist labor law, without 
any violation. The young people, in particular, should 
always be models in observing social order and public 
morality. 


The young people should be aware of even the smallest 
inclination and element for violating the nation’s laws 
and regulations, and should launch a strong ideological 
struggle. Thus, we should never allow any abnormal and 
unhealthy :deological clement and lifestyle to take root 
im Our society. 


All of the SWYL members and young people should 
actively contribute toward establishing our society, filled 
with the spirit of working and living revolutionarily, and 
accelerate the victorious march of our revolution by 
deeper study of, and mastering and thoroughly realizing 
the teachings of the dear leader's book on reinforcing the 
socialist law-abiding life. 


13302 
MILITARY 


Yun Ki-chong Sums Up 1987-88 State Budget 
SK060525 Pyongyang KCNA in English 
OSOS GMT 6 Apr 88 


[Text] Pyongyang April 6 (KCNA}—Deputy Yun Ki- 
chong. Minister of Finance, delivered a report “on the 
summing up of the fulfilment of the state budget of the 
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Democratic People’s Republic of Korea for 1987 and the 
State budget for 1988" at the third session of the Exghth 
Supreme People’s Assembly that opened at the Mansu- 
dae Assembly Hall on April 5. 


According to the report, the state budget last year was 
successfully fulfilled with a new upsurge effected in all 
fields of the national economy and the material and 
technical foundations of socialism and the independent 
financial foundation of the country strengthened still 
further. 


The total state budgetary revenue last year amounted to 
530.337.200.000 won, or 0.1 percent above the plan. 


Many new modern industrial establishments and work- 
shops made their appearance and went into operation 
and a vigorous drive was waged to increase production, 
rationalize industrial management and practice econ- 
omy by making an effective use of the economic foun- 
dations already laid in all fields. As a result, the state 
budgetary revenue quickly increased by 6.3 percent as 
against the previous year. 


The total state budgetary expenditure last year was 
30,085,100,000 won, or 99.3 percent of the plan and a 
growth of 5.9 percent above 1986. Thus the state budget 
last year was successfully fulfilled with an excess of 
revenue over expenditure amounting to 252,100,000 
won while satisfactorily guarantecing financially the pol- 
icies Of Our party and the government of the DPRK to 
accelerate socialist economic construction and cultural 
building. increase the nation’s might and improve the 
people's living. 


In last year's state budget, expenditure for the national 
economy was markedly increased to 107.3 percent, of 
which the investment in productive capital construction 
to 108.7 percent as compared with the 1986 figure, in 
accordance with the strategic task of socialist economic 
construction advanced by our party. 


The imvestment in industrial construction was aug- 
mented to 109.1 percent. as a result, vast-scale industrial 
construction including the major objects of the key 
industries were promoted dynamically. 


Last year the power station constructors carried out the 
difficult project of excavating a 40 kilometre-long water- 
way tunnel for the Taechon Power Station end the vast 
first-stage project of the Songwon Dam and completed 
the assembling of the first generator of 125,000 kva at 
Taechon Power Station No. 2, starting power produc- 
tion, they also pressed ahead with the construction of the 
Wiwon Power Station and the Sunchon Thermal Power 
Plant and with the third-stage project of the March 17 


power station. 


In mining industry, the Soho and Sosa Coal Mines of the 
Anju District Coal Mining Complex were commissioned 
and the reconstruction and expansion projects of such 
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large- scale coal and ore muncs as the Swachon [estrect 
Coal Mining Compiles and the Musan Virneng ( ormptes 
went ahead vigorously last year 


the buslders of metailurgscal bases and icc! makers | 
anew modern sicc! plant. dvnamnally vicpped up 
second-stage cipansion proyect of the Aum ( hack fro. 
and Stee! Compiles and successfully buell a starntew vier! 
and stainiess siec! pepe production centres operated hy 4 
new siecl-making method of our own 


Last year the state appropmated a colossal amount of 
state fund, 1.5 tumes the prevrous year. for the chemical 
industry and hght metal industry in order to acccieraic 
the construction of the Sunchon Vinaion ( ompics and 
the Sariwon Potassac Fertslizer ( ompies 


The constructors in Tanchon arca compicted the cxupan- 
sion projects of the Tanchon . tory and the 
construction of the Unsong Crushing and Screening 
Plant, thus raring the magnesa chmker production 
capacity to the two milhhon-ton level and finrsheng the 
first-stage construction project of the Tanchon Smetiery 
which is of great significance in laying foundations to 
attain the goal of non-ferrous metal ahead of schedule. 


The expansion of the production capacity of cemeni 
factories and the construction of new ones went ahead 


vigorously last year. 


The extension of the Sungni General Motor Works and 
the Huichon Machine-Tool Factory was pushed ahead 
and the Anju Orion Spinning Mill of the Namhung 
Youth Chemical Complex and the Mangyongdae Acguk 
Aluminium Sash Factory were built last year. 


With the vigorous progress of railway construction, the 
Hyesan-Huju and Unbong-Chasong sections which 
cover a distance of 100 kilometres were opened to the 
traffic to link the castern and western regions of the 
country and many sections were electrified. 


With a vast state investment in the rural economy 8.9 
percent more fund than in 1986, the irrigation, electrifi- 
cation and mechanization of agriculture were acceler- 
ated and more chemicals were applied to the ficids and 
vast agricultural construction was successfully carried 
oul. 


The construction of Kwangbok Street and other major 
objects in Pyongyang was vigorously stepped up last 
year, bringing a great innovation unprecedented in the 
construction of the capital. 


Last year the appropriations for the development of 
science and technology went up 32 percent, for educa- 
tional work 5.8 percent, for cultural work | percent and 
for public health 4.3 percent as against the previous year. 
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im order t© case temwons m@ the country and creaic an 
atmosphere tavouratie for a peaceful reunification. the 
Weorters Party of Korca and the Government of the 
Republx advaived m July last vear a massive phased 
mmeletlary (ul proposal «tic announcing a plan to unilal- 
orally reduce officers and men of the Korcan People’s 
Sem by 100.0080 men by the end of 1987. and ut was 
~xccewtelly Larned oul in four months of morc. 


in thes Commection. our party and the Government of the 


The plan of local budgetary revenue was fulfilled at 
103.5 percent last vear 


All these remarkable achievements in the socialist cco- 
noma construction and fulfilment of the state budget 
last year are a bolkant fruition of the wise guidance of 
the great leader Comrade Kim Il-song and our party 
leading the revolution and construction along the road of 


vectory 


Referring to the state budget for 1988. the reporter 
continued: 


The great leader Comrade Kim Il-song taught: 


“This year we must bring about another great upswing in 
all fields of socialist construction and ensure that our 
republic which has risen to a high level as a socialist state 
that has become independent, self-sufficient and self- 
reliant in defence, by overcoming many-fold difficulties 
and trials, will demonstrate its might to the whole world 
and celebrate its 40th anniversary as a grand festival of 
victors.” 


The state budget for 1988 has been worked out correctly 
with an extensive mobilization of the nation’s financial 
resources so as to fully guarantee financially the grand 
construction for attaining the vast targets of the third 7- 
year plan ahead of the set time according to the main 
tasks of the socialist construction advanced by the great 
leader Comrade Kim Il-song for this year. 


The total revenue and expenditure of the state budget for 
this year are equally scaled at 31 ,852.100,000 won, or an 
imecrease of 5 percent in revenue and 5.9 percent in 
expenditure as against last year. 


This means that, as a result of the annual increase of the 
State budgetary revenue in our country over the past four 
decades since the founding of our republic, the state 
budget this year has grown more than 200 times the 1948 
figure in scale. 


According to the report, the outlay for the national 
cconomy is expected to increase by 7 percent above last 
year’s to press ahead more powerfully with the grand 
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project and bring aboui a ncw allround upswing im 
socialist cconomuc construction, and this year. too. the 
greatest portion of 1 will be directed to capital construc- 
Lon. 


In order to expand and consolidate the productive and 
technical foundations of the key industnes, the state will 
mcrease invesiment in industrial construction I! per- 
cent above last year. of which the investment im the 
construction of power bases 19.2 p-rcent. that im the 
construction of metallurgical industrial bases 15.2 per- 
cent and that im the construction of chemical and light 
metal indusinal bases 22.4 percent. 


We will direct considerable efforts to power industry to 
finish within the first half of thes year the construction of 
the Taechon and Wiwon Power Stations, the Sunchon 
Thermal Power Plant and the third-stage project of the 
March 17 Power Station. to push ahead with the con- 
struction of the Kumgangsan, Nyongwon, Huichon. 
Namgang and Kurmyagang Power Stations on an exten- 
sive scale and build many smali-and medium-sized 
power stations in all parts of the country. 


Thus, we will create an additional generating capacity of 
above |.2 million kva within the first half of the year and 
make a signal advance in the construction of power 
bases. 


In the extractive industries large-scale coal mines in 
Anju, Sunchon, Pukchang and Northern districts and 
other areas will be largely reconstructed on an expansion 
basis. 


We will also press ahead with the project to build the 
Musan Mining Complex into a large-scale modern iron 
ore production base with a 10 million ton capacity for 
the present and with a 15 million ton capacity for the 
future, and will accelerate the expansion projects of 
mines in many districts. 


This year the state will continue concentrating efforts on 
the construction of the Sunchon Vinalon Complex and 
press on with the projects to create production capacities 
of various chemical goods, including the project to create 
a 100,009 ton Vinalon production capacity. 


In the chemical industrial sector this year, the expansion 
projects of the Sinuiyu Chemical Fibre Complex and the 
Chongjyin Chemical Fibre Complex will be accelerated, 
Hukbosan Fertilizer Plants be built up in Anju, Kumya, 
Kocham and other areas, and the Hamhung Herbicide 
Plant, the Youth Resin Bag Factory and the Kumya 
Saltworks be built up 


We will bring about a great advance in building a 
chuche-orented large light metal production base this 
year by accelerating the consisuction of the Sariwon 
Potassic Fertilizer Complex 
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We will dynamically push forward the expansion 
projects of the Sungni General Motor Works and the 
Huschon Machine Tool Plant on the one hand and build 
new workshops al many machine plants and widely 
undertake the construction of building-matenals indus- 
trial bases. 


This year, we will carry on industrial construction 
including the construction of major objects of the key 
indusines on an unprecedented scale. 


The state budget envisages colossal appropriations to 
capital construction to push ahead with the construction 


of Kwangbok Street and major projects in Pyongyang. 


This year the state will increase investment in transport 
by 7.4 percent above last year and more forcefully push 
forward railway construction. 


The first-stage project of the northern railway will be 
wound up and the second-stage project be undertaken, 
the laying of new railway lines in many sections be 
accelerated and more than 220 kilometres of culways be 
switched over to clectic traction. 


The state budget for this year envisages an increase of 8 
percent in the investment in the rural cconom as against 


last year. 


In this domain, the projects of jetting irrig? ion Covering 
$00,000 hectares of dry fields will be pressed »n through 
an all-people movement, and 140 reservoirs and more 
than 1.600 water pumping stations be built. 


The state will increase the supply of tractors 1.3 times 
the last year's figure, supply more electricity to the 
countryside and markedly increase the supply of chem- 
ical fertilizers and agricultural chemice's to capand the 
achievements of electrification and activate the chemi- 
calization of agriculture. 


The state budget this year envisages a 7.5 percent growth 
in the investment in fisheries above last year and big 
efforts will be directed to sea culture which is very 


promising. 


This year we will make greater efforts to develop the 
science and technology of the country onto a new, higher 
stage and step up the construction of socialist culture. 


This year’s expenditure for scientific researches and 
technica! progress will increase | .4 times above last year 


The government of the republic will step up the « ‘'oma- 
tion, Computerization and robotization of the national 
economy by expanding material and financial outlay for 
the rapid development of electronics, biology and heat 
engineering. actively introduce successes of modern biol- 
Ogy in agriculture and livestoc). breeding and solve the 
heat and power problem more successfull) 
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This year’s state budget envisages an 1 
percent im the appropriatiens for social and 


In particular, the state will supply thes year the entire 
children and students, more than a half of the popula- 
tion, with fine-quality clothes, sweaters, caps and under- 
wear and foodstuffs free of charge on the occasion of 
April 15, the greatest auspicious jubilee of the nation 


The local budget ry revenue this year will increase 3.1 
percent and local budgetary expenditure 10.9 percent 
above last year. 


The great leader Comrade Kim Il-song sent a large sum 
of educational aid fund and stipends amounting to 
38,555.95 millon yen in Japanese in 106 
instalments by the end of last year from 1957 for the 
democratic national education of sons and daughters of 
Koreans in Japan. this year, too, a large amount of 
educational aid fund and stipends will be sent to the 
children of compatriots in Japan. 


The U.S. imperialists who keep south Korea under their 
military occupation are further aggravating the north- 
south mulitary confrontation, ceasclessly staging the 
“Team Spirit” joint manoeuvres and other large-scale 
war games. Even under such circumstances, this year, the 
government of the republic will carmark 12.2 percent of 
the state budgetary expenditure, far less than last year, 
for national defence according to the policy of our party 
to case the tension of the country and bring about a 
favourable phase for its peaceful reunification. 


The reporter pointed to the tasks arising im successfully 
executing the state budget for 1988. 


FOREIGN RELATIONS, TRADE 


US. * * Expression of Vulnerability 
SK310136 Pyongyang Domestic Service in Korean 
2119 GMT 28 Mar 88 


[NODONG SINMUN 29 March special article: “The 
U.S. imperialists’ Arrogance Is an Expression of Their 
Vulnerability] 


[Text] In recent years, the U.S imperialists have been 
adopting an audacious and arrogant behavior, deeming 
it their inherent right to infringe upon and trample 
underfoot sovereignty and national interests of other 
countries. 


The great leader Comrade Kim Il-song has taught: The 
U.S. wumperialists have perpetrated acts of aggression 
against socialist countnes and national independent 
countnes, resorting to their unscrupulous violence, have 
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brutally suppressed the movement for national lbera- 
tion of the people im Asia. Afinca. and Laten America. 
and have thus viciously drsturbed peace everywhere im 
the world 


The US. umperialssts’ mancuvers for aggression against 
sovereignty. independence. progress, and peace are being 
perpetrated more unscrupulously than ever before. The 
U.S. umpenalists’ commotion of war against our Repub- 
lec has become more vicious. The U.S. imperialsst war- 
maniacs have staged again the “Team Spirit™ jot 
military exercise agains! us. a test nuclear war, by 
dragging military strength of more than 200.000 and 
huge amounts of combat equipment into South Korea, 
crossing the wide arca between the Korean peninsula and 
the U.S. mainland, and. thus, have taken a full readiness 
to invade the northern half of the Republic. The military 
exercise has accompanied a norsy anti-Republic smear 
commoion. 


Because of such new war provocation mancuvers by the 
US. mmperialists, an acute situation in which a war may 
break oul al any moment has been created on the Korean 
peninsula. Frankly speaking. of the U.S. imperialists 
military threats against other countres, there 1s not onc 
that 1s so dangerous and explosive as their military threat 
against us. 


The U.S. imperialists’ brigandish and arrogant nature 
has been also revealed in the fact that they threaten with 
force those countnes which incur their displeasure, that 
they meddle in the internal affairs of these countries, and 
that they force their will upon these countries. 


The U.S. imperialists who have escalated the armed 
intervention in Nicaragua, using the Honduran hooli- 
gans as the cat's paws, recently sent some 3,200 US. 
military troops to the southern region of Honduras near 
the Nicaraguan border in a bid to intensify their anti- 
Nicaragaun military action. 


The U.S. umperialists, in a bid to permanently hold on to 
the Panama Canal, a vital traffic poimt and a strategic 
stronghold, not only have kicked up a political and 
military Commotion against the patriotic forces of Pan- 
ama, but have also taken a financial and cconomic 
blockade in an attempt to create a social chaos im this 
country. 


The audacious and arrogant attitude of the United 
Stateshas also been revealed in its flagrant violations of 
international organs’ decisions and international agree- 
ments. Recently, having decided to close the PLO Mis- 
sion at the United Nations arbitrarily, the U.S. authori- 
ties are frantically trying to enforce the decision. The 
PLO Mission was established according to a UN deci- 
sion. The U.S. Government has only the duty of protect- 
ing the PLO Mission in accordance with the agreement 
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concluded between the LU nrtied Nations and the Unned 
States as the case of all mrsssons at the Ulnnted Nations. 
and, therefore. 1 docs not have the mght to close the PLO 
Mission artitranly 


This notwithstanding. the US. Congress has trampicd 
underfoot al! decisions made at inicrnational organs and 
micrnational agreements The US. opposstion to UN 
cconomic sanctions agammsi the South Afmcan racists. 
100, 13 semular to this 


The U.S. umpenalists’ policy of ordering us allics and 
followers has become more rude and unscrupulous 
today. The U.S. Adnwunrstratvon, whech has suffered huge 
trade deficits and forcign debts has forced its allics and 
followers to compiciely open thei markets while rarsing 
ts trade barrmcr. For mmstance. the Unied States has 
forced Japan to buy its agricultural products, including 
beef, oranges, and nce, by threatening this country 


On the other hand, the ') S. umperialssts not only have 
imposed arrogant pressure on their allies which call for 
the withdrawal of US. muilstary bases. but have also 
forced their will upon these allies 


Recently, the U.S. mmperialists’ audacious cxercise of 
force and their insolent policy of ordering thei alles and 
followers have been perpetrated more brutally and 
shamelessly. This springs from the inherent nature of the 
U.S. mmperalists. The U.S. wmperialests, the bosses of 
imperialists and the ringicadcrs of aggression, have clung 
to the brigandish way of thinking that no matter how 
violently and outrageously they act other countnes dare 
not confront them and that they can stop at nothing to 
achieve thei goal of aggressson 


The first thing that Reagan uticred when he became 
president was that in order to restore the mightiness of 
the United States the policy of force should be enforced 
and armamenis expanded unrestriciedly 


The Strategic Defense Initiative, called Star Wars, which 
contains the reckless U.S. ambition to achieve over- 
whelming supenority in nucicar weapons over the revo- 
lutionary forces of the world and to subdue the revolu- 
tronary forces, and the [word imdistenct] war strategy 
which seeks to forcibly place the newly emerging nations, 
the Third World countries. under their domination are 
an cxpression of such an outrageous policy of force of the 
United States 


The Reagan ring has fully shown its doctrine of the law 
of the jungle through such actions as its conquest of 
Grenada and bombing of Libya. All facts such as the 
exercise of violent and outrageous force and the con- 
quest of other countries clearly show that. today. the 
United States, as the so-called strong country. 1s making 
new, great strides in its actrons 
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What draws our altentson here 1s the fact thal mm a recent 
letter Reagan babbied that the Unned States has reburlt 
ts defense capabilsty and that the US. authoriecs will 
not conclude any agreement for the sake of agreement 


Thes tells us that based on the strength of the large-scale 
reinforcement and capanson of armaments. nucicar 
armaments om paertecular, eth several trilhon dollars 
during hes 7 years om office Reagan will further advance 
toward armed mvason to, military micrvention mm. 
mulstary threat and blackmail of. and mulsary pressure 
on other countnes and that he will not only act m 
accordance with the unilateral demands and interests of 
the Unsicd States on dealing with all mmternational msucs 
while sgnoring all wmicrnational agreements and dcc- 
sons, but will also trample underfoot mdependence. 
sovereignty, and national interests of other countries 
without hesitation 


The brigandish acts of aggression against and micrven- 
thon im Korea and the countries in Central America. the 


Middic East. and Africa that the United States perpe- 
trated m recent months are precisely the products of 
such reactionary doctrine of the U.S. umperialrsts 


For the Unsed States to act, deeming i 1s privilege to 
threaten and invade other countries arbitrarily and to 
trample underfoot national independence and sover- 
cignty of these Countries, 1% not an cxpresson of the 
mightiness of the United States, bul an capression of its 
vulnerability 


Today when the relatronship among the sternatronal 
forces 1s becoming unfavorable for the wo; nals and 
reactionary forces and when the United Staics has met a 
serious political and cconomuc crises, the US. wapernal- 
ists are desperatcly secking a way out of thes and advanc- 
ing along the road of reckless and <dventurous aggres- 
won and plunder, the road of interference and war 


As a result, as the situation on the Korean peninsula and 
mn Central America and other regions show. the mnterna- 
tional situation has been aggravated with cach passing 
day and the danger of a new war is further increasing 


The true colors of the US. mmperiaiists as the ringicaders 
of aggression and war have been urstintedly lard bare to 
the world. The road along which the U.S. umperialists are 
traversing runs Counter to the trend of the era of inde- 
pendence and is destined to encounter the strong resis- 
tance of the progressive people and the peace-loving 
people of the world 


Because of the reactionary offensives by the US. wmpe- 
rialists, the world-wide struggle between the revolution- 
ary forces and the counter-revolutionary forces has 
become more intensified Strengthening the anti-impen- 
alist and anti-L).S. struggle and the struggle for national 
independence and sovereignty and for progress and 
peace 6 an urgent task facing the people of the world 
today 
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The U.S. umpenalists’ rude. outrageous, and brigandish 
acts of aggression and interference will only result in 
accelerating thes rsolation and ruin 


in PRC Economic Door 
ae ie Policy Open to 


41070042 Seoul PLUKHAN im Korean 
No 2. 2 Feb 88 pp 9-97 


[By reporter Pak Tu-pok: “Reality and Limuts of PRC's 
Policy Toward Korean Peninsula”) 


[Text] Prologue 


The PRC's recent policy regarding the Korcan Peninsula 
has shown a more ficaible and realistic tendency than in 
the past. This os clearly slustrated by the fact that the 
PRC has maintained persuasive exchanges with North 
Korea, while, al the same time, participating in active 
exchanges with South Korca. In particu'ar, the PRC's 
active participation on a large scale im the 10th Asian 
Games heid in Seoul in September 1986 can be imter- 
preted as an intensive capression of its realistic policy 
toward the Korean Peninsula, and can be regarded as 
having provided an important opportunity for a turning 
pomt om the development of relations between South 
Korea and the PRC 


Such change in the PRC's policy and attitude toward 
South Korea can be interpreted as a direct reflection of 
its relationship with the entire Korean Peninsula and its 
overall change im the political, cconomuec, social, psycho- 
logical, and foreign policy arcas since the death of Mao 
Tse-tung. Therefore, a comprehensive analysis of the 
fundamental motive of the PRC's recent policy change 
toward South Korea is urgently needed im order to 
predict the future development of relations between the 
PRC and South Korea and to further search concerning 
the direction of our policy for developing a relationship 
with the PRC 


In particular. if the PRC continucs to advance its mod- 
ernizatica policy and actively mcrease its Cooperation 
with the West in order to overcome the cxrsting differ- 
ence between its cconomic system and that of Western 
capitalism, the wmportance of South Korea's location 
and role as a bridge for the PRC's modernization will 


gradually increase 


Meanwhile. the development of the relationship between 
the PRC and South Korea. particulariy the cconomic 
relationship, will increase South Korea's dependence on 
the PRC in terms of overseas markets and raw material 
acquisition, and thus wil greatly imfluence South 
Korea's future industrial structure. Therefore, compre- 
hensive analysis and research on the development of the 
relationship between South Korca and the PRC are 
necessary to discover the PRC's influence on our indus- 
trial structure and our policy toward it 


NORTH KOREA 
Change in PRC's Way of Thinking Regarding the 
horcan Peninsula 


The PRC. by no longer considering class struggic as the 
only driving force for the development of a socsalist 
society after Mao Tsc-tung’s death. 1s vigorously clim- 
nating his “continuous revolutvonary theory” whech 1s 
based on the theory of a transformation of class struggic 
imto a total, alysolutc, and long-icrm struggic. By cmpha- 
sizing thal the party's fundamental duty will be accom- 
plishing modernization through the devclopmeni of 
social productivity. the PRC has shifted us polecy to the 
areca of cconomuc and technological revolution 


In corzoquence, the current policy-making process 
where clements of politics, revolutvon, and sdcology of 
the Mao cra had dominated in the past. bul are presently 
strongly denounced, 1s going through significant changes 
and 1. insicad, giving more emphasis to national mitcr- 
ests, rationality, and scientific aspects 


In the past. the PRC's world view and forcign policy 
were mainly a product of the revolutionary and sdcolog- 
ical viewpoint, particularly Mao Tse-tung’s sdcological 
viewpoint. However, aficr Mao Tse-tung died, hrs sdcol- 
ogy was specifically denied in Communist Chinese socs- 
ety, and the changes in its perception of other countries 
and its relathonships with ceriam countries, whech were 
cither based on this ideology or were deeply influenced 
by 1, became inevitable as revolutvonary and sicological 
aspects were denounced in the policy-making processes 


AS a consequence, since the Mao sdcology. which had 
consiitued the foundation for the PRC's wews and 
policy toward South Korea, was being denied, and a 
realistic view became the dominant force m the PRC's 
policy-making processes, the PRC had to change its 
views and policy toward South Korea. Accordingly. the 
PRC will emerge from its blind perception of South 
Korea, a result of emphasis on the carsting ideological 
clements, and will make a “factual” approach which wll 
be commensurate with its national interest and the 
changes in its situation 


In addition, the PRC's cxisting strategic concept based 
on the “bloc theory” has been totally abandoned, and 
has been transformed into a more independent and 
autonomous stratcgic concept. It contenucs to make 
efforts to minimize antagonistic aspects and maxmuze 
fnendly aspects im its relationship with international 
society. Also. as the PRC pursucs more actively a mul- 
tifaceted and less ideological foreign policy, its basin 
perception and policy toward the Korcan Peninsula. 
which mainly had been formed by the theories of revo- 
lution, ideology, and blocs, are being significantly 


changed 


Dichotomous Phenomenon of the PRC's Policy-Making 
Processes 


During the period when the PRC's relationship with 
North Korea was established on the basis of revolution 
ideology. and the “bloc theory.” the PRC's policy toward 
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the Korean Peninsula had the one characteristic of being 
identical to its fundamental! relationship with North 
Korea. In other words, since the PRC's past policy 
toward the Korean Peninsula was formed as an exten- 
sion of its policy toward North Korea, one could not find 
a gap between its policies toward the two. However, the 
PRC's new foreign policy, which is in the process of 
coming out of the “bloc theory” and becoming less 
ideological, has resulted in a dichotomy in the PRC's 
policy toward the Korean Peninsula. 


First of all, the characteristic change in the basic rela- 
tionship between the PRC and North Korea is well 
illustrated in the PRC's policy-making process which has 
denounced revolutionary and ideological elements and 
which 1s in turn reflected in its policy toward the Korean 
Peninsula. In other words, as the revolutionary and 
ideological identity between the PRC and North Korea, 
which provided a bas.: starting point for the blood 
pledge relationship between the two in the past, has 
weakened, and national interest and the principle of 
reciprocity, whose significance was not previously con- 
spicuous because of the emphasis on their revolutionary 
and ideological relationship, have become relatively 
more important, their differences of opinion and posi- 
tion concerning practical interests and realistic problems 
have gradually begun to surface. 


In consequence, as the PRC is increasingly adjusting its 
policy toward the Korean Peninsula on the basis of 
maintaining its own basic interests according to changes 
in the situation on the Korean Peninsula while at the 
same time maintaining its current friendly relationship 
with North Korea, the PRC's policy toward the Korean 
Peninsula has shown a “dichotomizing process.” 


As was indicated by the PRC's desire for the progress of 
a dialogue between North and South Korea and its 
dissatisfaction with North Korea for interrupting the 
dialogue, differences in the positions taken by the PRC 
and North Korea toward the reduction of tension and a 
peaceful settlement on the Korean Peninsula are gradu- 
ally coming to the surface. The PRC and North Korea 
also do not have the same views on South Korea's 
economic development and North Korea's open-door 
policy. Such differences in basic positions and interests 
between the PRC and North Korea on such issues as 
reduction of tensions on the Korean Peninsula have 
resulted in a dichotomy in the PRC's policy toward the 
Korean Peninsula 


Democratization of South Korea and PRC's Policy 
Toward South Korea 


Meanwhile, the trend of the PRC's two-track policy 
toward the Korean Peninsula, which will act as the most 
important background element in the relationship 
between the PRC and South Korea. is expected to 
become more specific as the new regime is launched with 
the recent democratization election. Even though the 
PRC made no official evaluation of South Korca’s 
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presidential election result, taking into consideration the 
fact that North Korea might be affected by such action, 
the conditions which surround the situation between the 
PRC and South Korea gave more meaning to the fact 
that it did not make any official judgement on South 
Korea's presidential election result. For it means that the 
PRC has fundamentally abandoned its past practice of 
evaluating South Korea's political situations or election 
results according to an attitude which was mechanically 
identical to that of North Korea. 


Furthermore, one can easily find strong signs that can be 
interpreted as a positive reaction by the PRC to the 
recent presidential election. First of all, it showed a deep 
interest in South Korea's overall presidential election 
process including the “29 June No Tae-u declaration,” 
the party split by the two K.ims, and their candidacies. In 
reporting clection-related news items, the PRC's several 
major newspapers abandoned their existing reporting 
attitude which depended mainly on KCNA reports from 
Pyongyang and adopted objectivity of reporting by 
directly quoting the contents of foreign reports, or even 
South Korean news media such as TONG-A ILBO, thus 
resulting in a new trend which eliminates the existing 
phenomenon of refraction through the prism of North 
Korea in reporting South Korea's political situations. 
These papers viewed the end to military dictatorship 
brought about by the general democratization trend in 
South Korea as the main issue of the election campaign. 
and made the evaluation that ruling against the will of 
the South Korean people would no longer be possible 
regardiess of the winner. The fact that the PRC included 
even candidate No, who was considered a “collaborator 
of the Chon Tu-hwan military dictatorship,” shows that 
it has a positive view of the No regime in South Korea's 
democratization process. 


In particular, it is noteworthy that the PRC positively 
evaluated South Korea's past presidential election pro- 
cess as the the realization of democratization. It also 
evaluated the South Korean political system more posi- 
tively by acknowledging such facts as the institutional- 
ized transfer of power from military to civilian rule and 
that such institutionalization acts as an important cata- 
lyst for economic development and political democrati- 
zation. 


As has been indicated above, the PRC will show a de 
facto positive attitude toward the No regime which was 
launched through the direct presidential election, and 
toward the issue of the legitimacy of the new regime. 
Such a positive evaluation of the legitimacy of the regime 
by the PRC will create a favorable atmosphere for its 
two-track policy toward the Korean Peninsula, such as 
expanding the unofficial relationship between the two 
countries into an official one. 


Realism and Flexibility of PRC's Policy 


Even though the flexible and realistic tendencies in the 
PRC's policy-making processes may vary in degree, they 
eed in its policy toward South 


are nevertheless 








JPRS-KAR-88-010 
26 April 1988 


Korea. This ts clearly indicated in a series of incidents 
which occurred between South Korea and the PRC and 
the PRC's attitudes in handling these incidents. That 1s. 
the PRC in the past has regarded contact with South 
Korea as taboo and thus totally refused to recognize 
South Korea as a partner for negotiations or dialogue. 
However, the PRC has greatly changed such attitudes 
and has shown a tendency to recognize South Korea as 
an object of realistic dialogue and negotiations. 


These facts are well substantiated by an important inci- 
dent involving the hijacking of a PRC civilian airplane 
in 1983 during which time direct contacts and negotia- 
tions took place between South Korea and the PRC. The 
PRC at that time could have chosen to resolve the matter 
by the method of indirect negotiation through a third 
country such as the United States or Japan or interna- 
tronal organizations such as the ICAO [International 
Civil Aviation Organization]. The fact that the PRC 
opted for direct negotiations nevertheless signifies that 
the PRC's policy toward South Korea has become more 
flexible than in the past. If such a civilian airline hijack- 
img incident had occurred several years earlier, the 
PRC's method of resolving the incident would have been 
entirely different. 


As the PRC's policy toward South Korea has become less 
ideology-oriented and more realistic, the factual rela- 
tionship between the two countries in non-political and 
nonofficial spheres is currently being achieved in a 
lumited capacity. Since a series of related changes 
between South Korea and the PRC have occurred in 
1974 such as agreements on intermediaries for postal 
and telegraphic works, early release of kidnapped fisher- 
men, and allowing South Korean residents in the PRC to 
visit South Korea, limited mutual visits by South Kore- 
ans and the people of the PRC are even currently being 
allowed. 


In particular, exchanges in the area of sports have been 
more active than in any other areas and such vigorous 
exchanges in sports will have an important impact on the 
development of the relationship between the two coun- 
tries. With South Korean participation in the eastern 
region semifinal games of Davis Cup Tennis competi- 
tion held in the PRC's Kunming on 2 March 1984, the 
exchange in sports between the two countries has devel- 
oped from the phase of indirect contact and into direct 
contact. 


In addition, the 10th Asian Games held in Seoul in 1986 
can be regarded as having provided an important oppor- 
tunity for a turning point in the development of the 
relationship between South Korea and the PRC. That is, 
the PRC's active and large-scale participation in the 
Asian Games intensively indicated its intention to pur- 
sue a realistic policy of engaging in active contacts and 
exchanges with South Korea at any time as long as it 
could persuasively justify its cause to North Korea. At 
the same time, the PRC's participation can be regarded 
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as having an important meaning in developing the 
non-political contacts and exchanges of the last several 
years into de facto and official contacts. 


In particular, the PRC sent an official notification of its 
participation in the 1988 Seoul Olympics on 14 January 
1988. The PRC's participation in the Olympics will 
create an important opportunity for entering a new 
phase of developing the nonpolitical exchanges between 
South Korea and the PRC into official ones. 


The Seoul Asian Games and the 1988 Seoul Olympic 
Games will not only make the exchanges between South 
Korea and the PRC in nonpolitical areas de facto, but 
will also decrease the importance of North Korea regard- 
ing the development of the relationship between South 
Korea and the PRC. At the same time, it should be noted 
that by participating in the Olympic Games it ts proven 
that there are strict limits on North Korea's influence on 
the PRC's policy toward the Korean Peninsula, espe- 
cially contacts and exchanges with South Korea in non- 
political areas. 


If summarized, the increase of mutual contacts and 
exchanges between South Korea and the PRC in nonpo- 
litical areas such as human exchanges can be regarded as 
a consequence of a realistic tendency of the PRC's 
perception or policy toward South Korea, which has 
come about because of changes in the PRC's policy- 
making processes and its pursuit of a new foreign policy. 


Factors in Development and Impediment to South 
Korean-PRC Relations 


If one observes the current development of the South 
Korean-PRC relationship, one can find the coexistence 
of conflicting and contradicting factors such as develop- 
ment and impeding factors. Such being the case, the 
changes that occurred after the death of Mao Tse-tung 
created the most fundamental and important opportu- 
nity for the appearance of these development factors. In 
other words, the PRC's relationship with South Korea 
was a direct reflection of the following factors: the 
establishment and development of a modernization pol- 
icy based on reformation and pragmatism after the death 
of Mao Tse-tung, a positive posture toward the creation 
of a peaceful international atmosphere, a new foreign 
policy which endeavors to minimize antagonistic aspects 
and maximize friendly aspects in its relationship with 
international society, the pursuit of an active open-<door 
policy, and a subsequent change in the structure of its 
perception of the outside world. Because the factors in 
the development of the South Korean-PRC relationship 
were brought about by the PRC's pursuit of an innova- 
tive and pragmatic modernization policy line as was 
mentioned above. such factors will have an inseparable 
relationship with the future direction of the PRC's 
modernization policy. 
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In particular, the PRC's reformation of its economic 
system which 1s being vigorously pursued in connection 
with the modernization policy has an important effect on 
the development of South Korea's economic relations 
with the PRC. The reformation toward a new economic 
system seems to actively introduce a capitalist economic 
system but based on the premise of maintaining the basic 
framework of socialist ownership such as ownership by 
all people. The PRC, in particular, appears to have the 
political goal of separating ownership and management 
rights, keeping the former to itself and transfering the 
latter to entrepreneurs in an effort to transform its 
economy into a more vigorous and effective onc, follow- 
ing the trend of the changing economic system of capi- 
talist society, in which ownership and management 
rights are being separated. 


Such a reformation of the PRC's economic system, 
which aims at the zealous introduction of a capitalist 
economy and production methods, will create an 
epochal turning point for overcoming the economic 
differences existing between the PRC and the Western 
world, and thus will actively contribute to deepening its 
relationship with the Western world. 


During the fourth plenary session of the Sixth National 
People’s Congress, “general provisions of civil law” were 
adopted as a legislative measure to ensure the outcome 
of the reformation of the economic system and to create 
a favorable atmosphere for an open-door policy. The 
introduction of “general provisions of civil law” by the 
way, has been urgently needed becasse there were no 
choices left but to legally guarantee producers’s propri- 
etary rights in order to continue normal progress in 
producing goods in accordance with the economic sys- 
tem reformation, and the vigorous introduction of a 
market economy and because creditor-debtor relation- 
ships between civil entities have become very complicat- 
ed. In particular, the entry of foreign enterprises to the 
PRC has been difficult in the past in the absence of basic 
legislation concerning proprietary rights of corporations, 
especially a limited partnership or a joint venture 
between Chinese and foreigners, and the acquisition of 
corporate status by companies financed by foreign 
investment. However, the introduction of “general pro- 
visions of civil law” has created a favorable atmosphere 
for foreign investment in the PRC, and thus will accel- 
erate the PRC's open-door policy. 


AS was mentioned above, the reformation of the PRC's 
economic system, which is being developed in the direc- 
tion of vigorous accomodation of a capitalist system, and 
the adjustment of its own economic system to that of a 
Capitalist system are accelerating the PRC's foreign pol- 
icy in a less ideological direction, creating a favorable 
atmosphere for the development of an economic rela- 
tionship between South Korea and the PRC. In particu- 
lar, the overall expansion of economic autonomy of 
enterprises and local provinces which is the result of a 
policy that allows lower levels to make economic deci- 
SIONS, a Strict separation of politics and business, permits 
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private enterprises to make rapid progress and has 
important implications for the development of South 
Korea's economic relationship with the PRC. 


Furthermore, the PRC continues to increase its empha- 
sis on the Asian and Pacific regions for economic devel- 
opment, and its policy vigorously pursues this in coor- 
dination with its modernization policy. From a 
geographical point of view, the PRC's cooperation with 
South Korea will be inevitable and the importance of 
South Korea's location and role as a bridge for the 
Western economies’ entry to the PRC will greatly 
increase. In this context, the opening of the whole coa*<ai 
area extending from Taiyuan to Hainan Island aad its 
natural unity with the development of South Korea's 
western coastal areas will be inevitable in the long run. In 
particular, the direction of development of the northeast 
economic zone and Bohai economic zone selected by the 
PRC will have a large impact on the development of 
South Korea's economic relationship with the PRC. 


In addition, the recent great improvement in Sino-Sovict 
relations will also impact favorably on the development 
of South Korean-PRC relations. However, with the 
improvement in Sino-Soviet relations, the individual 
bilateral relations which had been maintained between 
North Korea and the PRC and the Soviet Union, respec- 
tively, due to aggravating Sino-Soviet conflicts, appear 
to be reorganized into a new form of trilateral relations 
in the northern regions. 


However, the newly emerging trilateral relations in the 
northern regions will be completely different from their 
counterparts in the 1950's. That is, the trilateral relations 
in the northern regions in the 1950's had the character- 
istics of an allied relationship which served as a driving 
force behind their revolutionary and ideological identity. 
while the newly emerging trilateral relations in the north- 
ern regions will be based on national interests, reciproc- 
ity, and realism and will avoid engaging in an allied 
relationship. Therefore, the newly emerging trilateral 
relations in the northern regions and the improvement of 
Sino-Soviet relations will serve the function of a control 
on the adventurism and ultra-left political line of North 
Korea rather than acting as a one-sided assistance to 
North Korea as in the past. 


The improvement of Sino-Soviet relations will bring 
about a relaxation of the competition over North Korea 
and make them raise their activity level, which in turn 
will be beneficial to the development of the South 
Korean-PRC relationship. 


In particular, from the viewpoint of the PRC, the stra- 
tegic significance of North Korea is based mainly on the 
assumption of a Soviet threat. However, if Sino-Soviet 
relations improve and the military threat of the Soviet 
Union to the PRC's northeastern regions is lessened, to 
that extent, the strategic importance of North Korea will 
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also decrease, so that the significance of the North 
Korean factor in regard to the development of the South 
Korean-PRC relationship will similarly decrease. 


Epilogue 


In spite of the fact that favorable elements and situations 
for reciprocal development exist between South Korea 
and the PRC, significant opportunities and interests 
which can change their fundamental reciprocal relation- 
ship have not developed up to the present, and this has 
become an important reason for the limited progress in 
the South Korean-PRC relationship. In other words, as 
long as North and South Korea are in an adversary 
relationship, the normalization of the South Korean- 
PRC relationship and the maintenance and development 
of a friendly relationship between North Korea and the 
PRC cannot coexist. Therefore, the PRC is limited to 
choosing between cither North or South Korea. Such 
being the case, the PRC can normalize its relationship 
with South Korea only when it abandons its existing 
friendly relationship with North Korea. However, the 
PRC has not found reasons so important as to alter its 
relations with South Korea. 


As was mentioned previously, there have been increased 
contacts and exchanges between South Korea and the 
PRC in the nonpolitical and unofficial areas, which is an 
intermediate phase before the “development of a state 
level relationship.” However, as long as North Korea's 
Strategic importance to the PRC continues and the PRC 
continues to use its fnendly relationship with North 
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Korea as a decisive criterion for its policy-making pro- 
cess toward South Korea. the development of the Law 
Korean-PRC relationship cannot progress from the pre- 
state-level relatronship. 


However, progress in the South Korean-PRC relation- 
ship in nonpolitical areas in terms of quantity ane 
quality over the last several years can be 
result of the reflection of the aforementioned elements of 
development. In consequence, if these factors which can 
affect the development of the PRC's relationship with 
South Korea are strengthened as the PRC makes 
iN pursuing its economic reform and pragmatic 
policy, they can increase the PRC's need and willingness 
for relations with South Korea. As a result, contacts and 
exchanges between the two countries will expand. 


In conclusion, the PRC's modernization policy and its 
future direction will greatly influence South Korea's 
future industrial structure. In particular, if the smooth 
progress of the PRC's modernization policy can be easily 
linked to rapid economic growth and if the PRC contin- 
ues its current efforts to adjust its economic system, thus 
increasing its capitalist economic characteristics, this 
will have a great impact on the South Korean-PRC 
economic relationship. The PRC also will make South 
Korea's continued economic growth possible by its deci- 
sive role as an overseas market and source of resources 
for South Korea. 


Such being the case, South Korea, by developing and 
deepening its economic relationship with the PRC, will 
increase its dependency on the PRC and thus, its future 
industrial structure will be a direct reflection of the 
direction of the PRC's modernization policy. 
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